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an

Mandate
The statutary mandate and responsibilities of the Controlter and Auditor-General are

provided for under Article 143 of the Constitutlon of the URT &f 1977 (a$ amanded from
time to tme) and in Section 140 (1} of the Public Audic Act, 200B.

Yision

4 credible and modem Supreme Audit Institution with high-quallty audit services for
enhancing public canfdence.

Missian

To provide high-guality audit servicas threugh modernization of Tunctiens that
erhances accountahiliey and transparency in the management of public resources,

Motto: “modarmizing External Audlt for Stronger Public Conbdence”

Core valuss

In providing quality services, HAC is guided by the following Core Values,
I Independence and objectivity

L Professiong| Competence

il. Initegrity

iw. Creativity and [nivovation

' Results-Crianted

vil. Teamyvork Spint

We do this by:

+ Contributing to better stewardship of public funds by ensuring thet or clients
are accountable for the resources entrusted to them;

v Helping to improve the quality of pablic services by supporting innavation on the
=g of poblic resources;

v Prowiding tachnical advice to our clients on pperationak gaps tn their eperating
SySbadTs]

+ Systematically involve our clints in the audit process and aldit cycles; and

Froviding audit staff with adequate warking toals and facilites that pramone

Indapendence,

)

@ THIE audit repork is intended o De used by Tanzania Building Agancy and may form
part of the annual ganeral repott, which gnee tablad to Hatonal Assembly, b@Comes a

public document; henoe, its disbribution may not he fimited.
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1.0

1.1

INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GEHERAL

The Chief Executive,
Tanzania Buildings Agency,
P. 0. Box 9541,

DAR ES SALAAM.

REPORT OM THE AUDIT OF FINARCIAL STATEMENTS

Opinion

{ have audited the financial statements of Tanzamia Bullding Agency which comprise of
the Statement of Financial Positlon as at 30 June 2021, and Statement of Financial
Perfarmance, Staterment of Chamges in Met Assets and Lash Flow Statement and Lhe
Statement of Comparison of Budget and Actual Amaunts for the year then ended, at
wail as the Horss te the Financial Statements, including a Summary of Significant

Acoounting Polickes,

in my opinion, the accompanying Francial statements present fairly 1n all matariak
respocts, the financial pasition of Tanzania Building Aeency as at 30 June 2021, and its

financial performance and cash flows for the yeal then ended fn accordance with

Incernational Public Sactor Accounting Standands .r,;. %) Accrual basis of accaunting arl
g [R.E 2020].

the mannet required by the Public FinancePAt (G4 _':---.
e
Basis for Opinion %‘—ﬁﬂ
| conducted my audit in accordance with the Intarnational Standards of Suprema Audit
InsLitutions {15541s). My responsibilities under those standards are Further described in
the Auditor's Resporsibilities for the audit of the financial statements soction of oy
report. 1 am independent of Tanzama Bulding Agency in accordance with the
Intemational Fthics Standards Board for Accountants’ Code of Ethics for Profassianal
Aecountants {IESBA Code) togather with the Hational Board of Accountants and Auditars
{MeAn) Code of Ethics, and | have fulfilled ey other othical responsibilities in

accordance with these requirgments.

| haliave that the audit evidenca | have obtained is sufficient and appropriate to provide
a basis for my opinlen.

Key Audit Matters

Key audit matters are those matters Lhat, in Ay professional judgment, wera of most
slgnificance in my audit of the financlal statements ¢f the current perind. | have
determined that there are no key audit matkers Lo commumcate in my repot.
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Other information
Menagement is resporsible for the other information, The gther information comprizes

the Director's Repart and the Declaration by the Head of Finance but does not include
rhe financial statements and my awdlt report therson.

My opinion on the financial statements dues not cover the cther information, and 1do
not axpress aty form of assurance comclusion thergon. In connectlan with iy audit of
the Financial statemments, my respensibility is to read the other information and, indoing
30, considar whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit, or oltherwise appears to be

materially misstated.

If, based om thve work | hawve performed an the other infarmetian that | obtainad prior to
Fha dxte of this audit report, 1 conclude that there is a rateral misstatemant of this
other Information, | am requirsd t report that fact. | have nothing o repart in this
ragand.

Responsibilities of management and those chargad with Gavernance for the Finsncial

Staterments

Menagerent is respormsible for the preparacige ) feir presentalkon of the Hranciak
ckatements In accordance with IPSAS anddfgpsbiitysfaternal cantrol as management
determings i hecesary to enable the prepamsifaakeTincial statemeants that are free

From matertal misstatenment, whether due to-fYauednerror.

In preparing the financial statements, management i respongible for assessing the
entity's ability to continue as a galng concem, disclosing, as applicable, makters related
to going concern and wsing the going concern basis uf accounting unless management
elther intends to liquidate the entity or to cease operafion: o has o realistic
alternat|va but to do 50.

Those charged with govamance are responsible for overseaing the antty's financial
reporting process,

Responsibilitias of the Contreller and Auditor General for the Audit of the Financial
Statemants

My objective: are Lo obtain reasonable asiurance abour whether Lhe financial
staterments as @ whole are free from material misstatement, whethar due to fraud or
arrar and to issue an audit repart that includes my opinkon. Reasonatle assurance b &
high level of assurance but I3 not a guarantee dhat an audit conductad in accordance
with 155408 will always datect a rmaterlal misstatement when it exists, Misstatements
can arise from Traud or eroe and are congidered materiat 1f, indirldually or in the
argregate, they could reasonably be expected to influence the economic declsions of
users taken on the basls of these firancial statermants,
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At part of an audit in accordance with I58AKs, 1 axercise professional judement and
rmainkain professional skepticism throughout the audit, | also:

+ Igentify and assess the risks of material misstatement of the financial staternents,
whether due to fraud or error, design and perform audit procedures rosponsive b
thoem risks, and obtain audit evidence that i3 sufficient and appropriate to provide
a batit for my opinton, The risk of not detecting A material misstatement resulbing
from irawd is higher than for ope resulting from amor, 35 fraud may involve collusion,
torgery, intentional omissions, misrepresemtations, or the ovemide of intemal
control.

« Obkain an undarstanding of internal control relevant to the andit in order to design
audit pracedures that are appropriate in the drcumstances but mot for the purpase
of expressing an oginion on the effectiveness of the antity’s intemal contral,

« Evaluate the appropriatensss of accounting policizs used and the reajonablencss &f
accounting estimates and related disclosunes made by management.

. Conclude on the appropriateness of management ‘s use of the going concern basis of
accounting and, based on the audit 2vidence obtained, whethar a material
ureeriainiy exists ralated to events or conditions thet may cast significant doukt an
the entity's ability Lo continue as 2 going concern. IF corzlude that a material
wicertainty exists, | are raguired to draw ZEbenidon in my audit report to the related
disclasuras in the FAnancial staternents:oeear ndisclosures are inadequala, bo
modify my opinion, My conclusions are BaseRmRiL e audit evidence obtained up to
the date of my audit report. Hewever, T Frénts o conditions may cause the
entlky to cease toa continue as a going CHKem.

+ Evaluate the overall presentation, structure and content of the financial statements,
ivcluding the disclosures, and whether the financial statements reprasent the
underlylng transactions and events in a manner that achieyes Fair presentation.

| communicate with thege charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficizncles in intarnal control that 1 identify during my audit,

| als¢ provide those charged with governance with a statement that | have complisd
with relevant ethical requirements regarding indepencience and to communicate with
tharn all relationships and other matters that may reasenably be thought to bear snmy
ingependence, and whare applicatile, related safeguards.

From the matters commumicated with those charged with governance, 1 determine thoge
matters that were of most sianificance in the awdit of the financial statements of the
current perlod and are, therefore, the key sudit matters, | describe thess matters inmy
audit report unlese Law or regulatten precludes public disclosure about the matrer or
when, in extremely rare clreumstances, | determing that a mattar should not be

Contralber and A bor enweral ARG TIET BASTATON L 1




1.2

communicated in my report becauwse the adverse CONSEQUERLES of doing 50 would
reasonably be expectad to cutveeigh the public interest benefits of such comemmication.

In addition, Sect. 10 42} of the Public Audit Act, Cap. 418 [RE 2011] requires me o
satisfy myself that the accounts have been prépared in accordance with the appropriate
accounting standands.

Further, Sect, 48(2) of the Public Prosurement Act, 2011 requires me o state in my
annual auditc report whether or not the audited entity has complisd with the procedures
prescribed 1o the Procurement Act and its Regulations.

REPORT OM COMELIANCE WITH LEGISLATIONS

Compliance with the Pullic Procurement Laws

Subject mattar: Compliance audit en procurement of works, goods and services
| performed a compliance audit on procurement oF works, goods and services in the
Tanzania Bullding Agency for the financial year 2020421 as per the Public Frocurement

Law's 1n Tanzania.

s ADDE,
Conclusion & o &
=N Tat! #ockept for the mallers described
below, procurement of goods, warks and=3gL¢ Ao <of Tanzania Puilding Agency b
generally in complianee with the require the Fublic Procurament Laws in

Tanzana-

t) Failure to establish regional offices dalegated Tender Board
Contrary 1o Sect. 31 (1) of Public Procurament Act, 2011 and fleg. 46 {3) of Public

Procurement Regulation, 2013 [amended in 201€], | obterved that, £xcept TBA
bodoma Regional affice, other TBA offices visited did not establish delegated

tender board for approval of procurement.

{il) Procurements for steel bars not supported with testing reports TEIS

504,394.915.25
Clavse 11 of General Condition of Standard Contracts betwesn TBA and Suppliers

requires, supplier ta ensure the guality and quantity inspection is carmied out at the
supplisr's cwn cxpenses. The supplier is required to submit the inspection
certiffcate which should be attached with certificate of the manufactures to TBA,
From the review of payment vourhers at TB& Head office, It was noted that TGA
procured 270 tons of steel bars amounting to TZ3 504,894,915, 25 from two supplhers
(TS AMD SONS Imvestment Ltd-Morogorn and CRSG Tanzarma Trading Co Lid), It was
further noted that TBA paid suppliers the said amount without getting the shee|
bars tasting report from the relevant testing Authority as per requirement of clause

11 of GCC.

Cantraller and Audibar Gevvaral ' G TR B TBA IOV




N {iii} Procured goods were received without being inspected - TZ5 316,344,204.71
Regulation 244 (1) of the Public Procurement Regulation of 2013 [as amended in

2016] states that, “Goods delivered shall be inspected, sampled and tested by the
procuring entity and they shall not be accepted if they are below the standards
stipulated in the contract™. My review on payment vouchers and other documents
nrelated to the procurement of goods at TBA for the year ended 30 June 2021 noted
that, Goods amounting to TZS 316,344,204.71 were procured and received by TBA
Dar es Salaam office without being inspected to confirm their guality and correctness

- of the delivered amounts {quantities) in accordance with the agreed condition and
2 specification contray to the requiremenet of Regulation 244 (1) of the Public
Procurement Regulation of 2013 [as amended in 1016].

d—-"|I -_'_-__-_-: —_____,—-_____ T
& uﬂ!}f{ﬁ Plum =
Charles E. Kichere
Controller and Auditor General,

Dodoma, United Republic of Tanzania.

March, 2022

Centroller and Auditor Genersl ARACGATOLTEA 2O 21



T

2.0

FINANCIAL STATEMENTS

{Tontralker Al wugatoe General

ARTCYTHIMEANIDSL



THE UNITED REPUBLIC OF TANZANLA
MINISTRY OF WORKS AND TRANSPORT
TANZANIA BUILDINGS AGENCY

TABLE OF CONTENTS

< 3.1
' 3.2
~ 1.3
3.4

- 15
z 3.6
- 3.7
3.8

= 3.9

= 3.11

4.1

: 4.1
4.3

- 4.4
: 4.5
4.6

4.7

4.8

5.1
5.2
i 5.3
5.4

PRINCIPAL ACTIVITIES OF THE AGENCY ...
APPROPRIATION OF RESERVE/SURPLUS ......oovv s remmsssnsasmismsicsnisnses
OVERVIEW OF THE FINANCIAL STATEMEMNTS .....coiiincsmimsnisis sisssisrsrsnens
GOVERNANCE AMD GOVERMNING STRUCTURE......cocciiiniiimciinn s rsnnenis
LOCAL AND INTERNATIOMAL RELATIONS. ..o criemrimsisrisssascisnianae
SOVERCY . o oevee s srasrta st st i s e iy
3.10 RISK MANAGEMENT AMD INTERNAL CONMTROL ..o it sab s assaans
3.12 FUTURE DEYELOPMENT PLAHN ......iiicuiiimmmmsmmmiimmiasriamssissnmasmas irrase s i

GEMDER PARITY ...

RELATED PARTY TRANSALTIONS ............iciimimimiemassmistassriss masitos iassdbrs e bhsstssinss sissas 12
CORPORATE SOCIAL RESPONSIBILITY ..o smssssnssmsssmessssssiasmimnssssasrarysaees

EMFLOYEES WELFARE...............cv00e

LEGAL AND REGULATORY REQUIREMENTS ... ccssmses s im s nmndbs b s saas 14
KEY CHALLENGES FACING THE AGENLY .......cciimimimsnismmssiamsrsissisiasiiess

5 CHIEF EXECUTIVE STATEMENT .o iliidita it

COMSTRUCTION SERVICES.

_ 6 PREPARATION OF FINANCIAL STATEMENTS ..o s s s s

.................................. g

i
o

10
B 1

wedd

- .
12
i 12

i
.14

g L

15
- -
e -
ey
18

7 STATEMENT OF MANAGEMENT RESPONSIBILITY ON THE FINANCIAL STATEMENTS FOR THE



10

1
12
13
14
15

r'*@
THE UNITED REPUBLIC OF TANZANLA T

MINISTRY OF WORKS AND TRANSPORT h Pl v g
TANZANLA BUILDINGS AGENCY

DECLARATION OF THE HEAD OF FINANCE AND ACCOUNTS OF TAMZANIA BUILDINGS

COMMENTARY ON THE FINANCIAL STATEMENTS ..o senimisssrmssiavinass seremss .0
STATEMENT OF FINAMCIAL PERFORMANCE.......... o triasi s e st s sas st s arssnss a8
STATEMENT OF CHANGES IN NET ASSET/EQUITY covvciieniinmmimssismnmissinsriersassssimsasstsansnss 39
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNT .o 41
NOTES TO THE FIMANCIAL STATEMENTS......cocresmesm s riemssmsssssissiissssnmasssostsnsisss sk insrasissssanas 42




THE UNITED REPUBLIC OF TANZANIA dos LB
MINISTRY OF WORKS AND TRANSPORT 1.,;;:“:_“
TANZANIA BUILDINGS AGENCY '

1 LIST OF ABBREVIATIONS

CAG: Controller and Auditor General
DC District Commissioner
B DSM: Dar es Salaam
EiA: Ernvironmental Impact Assessment
- FDR: Fixed Deposit Receipts
FWEx Four Wheel Drive
FY: Financial Year
HIY and AIDS: Human Immunodeficiency Virus and Acquired Immune Deficiency
—~ Syndrome
HOSCO:; Household Supplies Company Ltd
H: Head Quarters
IAS: International Accounting Standards
_ IFMS:; Integrated Financial Management Systems
IFRIC: International Financial Reporting Interpretation Committee
B IFRS: International Financial Reporting Standards
| 2 Investment Property
. IP5AS: International Public Sector Accounting Standard
IPSASB: International Public Sector Accounting Standard Board
KRA: Key Result Areas
- MAB Ministerial Advisory Board
MDAs: Ministries, Departments and Agencies
= MOoWTC: Ministry of Works, Transport and Communication
MHIF: Mational Health Insurance Fund
& MEDCO: Hational Development Corporation
HEML: Mational Environment Management Council
o Mis: Humbers
PPE: Property, Plant and Equipment
PSRP; Public Service Reform Programme
SIC: Standing Interpretation Committee
- TBA: Tanzania Buildings Agency
TFAS: Tanzania Financial Accounting 5tandards
i TRC: Tanzania Railways Corporation
TIS: Tanzania Shillings

TUGHE Tanzania Union for Central Government and Health Emplovees
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3 DIRECTOR'S REPORT

1.1 INTRODUCTION

TBA Management submits the Annual Financial Report which summarizes the executed
activities, achievements attained, challenges faced and the Financial Statements for the
financial year ended 30" June 2021, which discloses the state of affairs of the Agency.

This Directors report has been prepared in accordance with the Tanzania Financial
Reporting Standards (TFRS) No. 1.

Tanzania Buildings Agency (TBA) was established under Section 3 (1) of the Executive
Agencies Act No 30 of 1997 and became operational on 17" May, 2002, Tanzania Buildings
Agency operates as semi-autonomous Executive Agency under the Ministry of Works and
Tramsport (Works).

3.1 TBA CORPORATE QUTLOOK

3.2.1 Vision
A leasing Centre of excellence of Government Real Estate Development and Management.

3.2.2 Mission
To provide standard, quality and affordable accommodation to the government and public
servants through real estate management, consultancy and construction services.

3.3 PRINCIPAL ACTIVITIES OF THE AGENCY

The main role of TBA is to provide accommodation to the Government and Public Servants
by constructing and renting government building as well as providing consultancy services
to the Government as stated in establishment order Section 3(3). Specifically the Agency Is
charged with the following Activities:-

3.3.1 Construction of Government buildings

The Agency provides construction services at all stages being designing, building and
renovating government buildings.

For the year ended 30" June 2021, The Agency was able to handle a total of 197 projects
out of which 74 projects were completed (45 construction projects and 29 renovating
projects), 29 projects were suspended (20 comstruction projects and 9 renovation
projects) and 94 projects still on progress which are categorized as grants projects, pre
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contract projects, design and build, construction projects, TBA own source projects and
project management and strategic projects.

Among major construction projects were construction of Ex. President Hon. Jakaya Mrisho
Kikwete Residency at Kawe in Dar es Salaam, construction of Ex. President Hon. Ali Hassan
Mwinyi Residency and construction of Primary Court at Lugarawa-Ludewa, Mdandu
Wanging'ombe-Njombe and Makete-Njombe. During the year the Agency collected TIS
1,360,252 ,084 from Construction Projects.

Due to the Government plan of shifting its major operations in Dodoma capital city from
Dar es Salaam, the Agency has planned to construct 100 houses in Dodoma, As at 30™ June
2021, the Agency is in the process of constructing 20 houses. The Agency will also proceed
with its move to construct houses in each region in Tanzania Mainland as stipulated in its
Special Housing Program which started 2012 for constructing 10,000 house: across the
Country.

1,.3.2 Renting and Selling of Government Houses to Public Servants

Since its establishment up to 30" June 2021, the Agency had 13,779 houses. Out of these
houses, 7,557 houses were sold to public servants, 1,191 houses have been rented to the
public servants and 1,289 have been rented on special basis. The Agency received 3,311
houses from Ex-Tamisemi and 431 from Ex-CDA houses that were rented o public

sarvants, on special rate and few to purchase on special rate.

For the financial year ended 30" June 2021, the Agency collected TIS 7,347,211,147 as
sales and rent from Government houses. Table 1 Shows collection from each source of

rMeyernue.

Table 1: 5Sales and Rental Collection

Source of Revenue Actual Collections (TZ5)

sales from Government Houses 1,165,857,077
Public Rent 1,625,632 402
Commercial Rent 3,555, 721,667
Total 7.347,211,147

3.3.3 Provision of consultancy services to the Government
During the Financial year ending 30" June 2021, The Agency collected TZS 5,580,183,137
from Consultancy services, being result of steward ship offered by TBA management team.
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The Agency successfully designed, constructed and provided consultation services to 37
projects of which includes construction of DC office Ikungi, rehabilitation of Iringa RC
office-phase |l and construction of DED office for Malinyi and 17 projects are still on
progress like construction of Primary Court at Kimbe-Kilindi and construction of Nzega
Town Council Headquarters,

31.31.4 Rehabilitation and Maintenance of Government buildings

The Agency also conducted renovation of its buildings using its own source funds. Among
of those include rehabilitation of Garden Avenue, Regent Estate, Mivinjeni Area and Ex-
MAMC at Mikocheni, Ex-STAMICO, Onnela Village, ADA Estate, Chole apartments, &/2 Ali
Hassan Mwinyi Road, Mbezi Beach Ex-NMC, Ex-NEDCO Flats and Block A llala Mchikichini.
Also, some of the rehabilitation were done in Dodoma Region such as Site |, Il and lll, Area
C and Kikuyu Area and Kisasa.

3.4 APPROPRIATION OF RESERVE/SURPLUS

Tanzania Buildings Agency is a public institution that is not for profit making and for that
case there is no declaration of dividends. During the year 2020/21, the Agency recorded
surplus of TZS 34,575,311,782 this overwhelming amount i3 a result of recognizing
Development Projects as Agency's Assets and Revenue for the year.

3.5 OVERVIEW OF THE FINANCIAL STATEMENTS
3.5.1 STATEMENT OF FINANCIAL PERFORMAMNCE

The Agency's operations were mainly financed through revenue collected from TBA's core
activity operations i.e.; consultancy, construction and real estate management. Other
sources of financing included: Grants from the government, revenus from sales of tender
documents, bank interests, commissions, penalties and gain from foreign exchange
transactions. Revenue generated in Z020/21 was TZ5 57,687,438,%62 compared to TS
47,946,176,671 generated in year 2019/20 indicating an increase of 20%. Also, there was a
decrease of expenses by 9% from TZS 25,488,568, 444 in 2019/2020 to TZS 23,111,926,180
im 2020/2021 ac shown in Table 2 below
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Table 2: Changes Oocurred in the Stetement of Fisanclsl Performance for the Pered Ended 10th Juse, 1011
[Farticulars B0 TIS 2019072020 TS Vararisn Luf'l'.rl.l'l:hh
fievenue fmom Mon Eschangs

FESCCI 2,40, V6, e 19, 159 450, 410 12,949,531 647 4 5
{Fssenie from Exchange
| Tras BC D0 15,516,204, 163 8,585,000 3,149,737, 877 1%
[Dzher Reverue b1 057 BEY 130,584,191 |ﬂ&3I.ﬂT -4
Tabal Ravanme 57,687 438,962 47 Rk 178, ET3 9, 741,262,209 pare]
Expenses 13,111,526, 180 15,468, 168,444 u.m,m.w% L
[Burplus For the Period M,578,512, 78 11,457,608, 129 12,117,504,551 155
Revenue

There was an increase in total revenue by 20% mainly because of recognizing Development
Projects as Agency's Assets and Revenue for the year.

Expenses

There was a decrease in expenditure by 9% matching the low lower revenue from non-

exchange transaction during the year 2020/21.

3.5.2 STATEMENT OF FINANCIAL POSITION

Financial position comprises of current assets, non-current assets, liabilities and net

assets/equity which comprises of tax payer’s fund and accumulated surplus as analysed in

Table 1 below
Table3: Changes Occurred in Statement of Financlal Position as at 30th June 2021
Particulars 202012031 25 2019/2020 TZS Variation TZS il
Variation
Current Assets 133,248, 262,194 129,171, 130,600 T RETECE] R
Non Current &ssets 511,405,004,585 483,212,203,37 9,092,800.748 | 604
Total Assets 445,651 266,779 612,383,334 437 33260932 342 | 5.43%
Current Lisbilities [15,345,667,027]] (19,471,743,195 4,126,076.268 | -21.1%%
Non current Lisbilities (3,441,764, 796 | 621,208,568 (2,500,495 820)] 453,99
Total Linbilities (18,787 431 823)| (20,093,012 263 1,305,580, 440 | -6.50%
otal Het Assets 626,865 814,956 502,290,322, 174 34,575,512,781 | 5.84%
Tax payers Fund 376,135,047,532 376,135,047 532 - %
Wcoumulated Surpius 250,730,767 424 216,155,274, 641 W5 51278 168
Total Net Assets 626,865,834,956 592,290,322, 174 14575, 512782 %




THE UNITED REPUBLIC DF TANZANIA el
MINISTRY OF WORKS AND TRANSPORT S
TAMZANIA BUILDINGS AGENCY

3.5.2.1 Current assets
There was a very minimal increase in current assets caused by small increase in
receivables from trading activities.

3.5.2.2 Hon-Current Assets
There was an increase of non-current assets because of recognition of new assets.

3.5.2.3 Liabilities
There was a decrease in liabilities by 6.5% as the Agency managed to settie loans acquired
from financial institutions.

3.5.2.4 Accumulated Surplus
During the year 2020/21, accumulated surplus increased by 16% after recognizing surplus
for the period which is highly contributed by development revenue for the year.

3.5.3 CASH FLOW STATEMENT

Statement of Cash Flow comprises of cash flows from operating activities, cash flow from
investing activities and cash flow from financing activities as analysed in Table 4 below.

Table 4: Changes Occurred in the Statement of Cashflow for the yaer ended 30th June 2021

% of
Varlation

Particulars 202002021 TLS 2019/2020 TIS Variation TZ5

Cashflow fram
Operating
Activities

[Receipts B4.638,032,648 76,746,988, 604 7,891,044,044 10%
[Payments (51,871,580,633)] {58,553,704,115) 6,687,123, 482 -11%

\;det Cash flows
rom Operating 32,766 452,015 18,193, 284,489 14,573,167 ,526 80%
Activities

L Cashflows

rom Investing (28,067 ,173,456) (11,904, 735,996) (16,157 437, 460) 136%
Activites

Het Cashflows
Irrpm Finaneing {4,391 ,306,520) {5,257 ,904,2040) B&&, 507, 670 -16%
Ackivites
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3.5.3.1 Cash flows from Operating Activities

Total receipts during the financial year 2020/21 were TI5 84,638,032,648 the receipts
comprised of sales of government houses, public rent, special rent, corsultancy fees,
construction services and deposits from special projects and other receipts. However, TZ5
51,871,580,633 were payments made which comprised of refunds from special projects
deposits, contract client werks and operating activities like wages, salaries, routine
maintenance and repair and other expenses.

3.5.3.2 Cash flows from Investing Activities

Investing activities in 2020/21 is relatively higher compared to 2019/20 by 136%, in which
2019/2020 investing activities were TZS 11,904,715,996 while during the financial year
2070/2021 was TZS 28,062,173,45 that were spent on installation of batching plant in
Dodoma, Simeon Project in Arusha, Magomeni Kota, Rehabilitation of TBA office in

Dadoma and Dar es Salaam.

3.5.3.3 Cash flows from Financing Activities.
During the year under review, the Agency managed to settle all leans from financial
institutions and did not acguire new loans.

3.5.4 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL
Statement of Comparison of budget and actual comprises of budgeted receipts and
payments and actual receipts and payments as analysed in Table 5 below.

Table 5: Statement of Comparison of budget and actual

Particulars Budgeted Actual Variation % Variation
Total Receipts 118,910,495, 247 B4,638,030,648 (34,272 462.599)  -I9%
Total Payments (118,910,495,247) (B4, 325,060, 608)| (34,585 434,639)] I

1.5.4.1 Budgeted receipts versus Actual receipts
The Agency expected to generate an income of TZ5 118,910,495,247.00 for the financial
year 2020/21 but only generated TZS 84,638,017 648,

3.5.4.2 Budgeted payments versus Actual payments
During the financial year 2020/2021, the Agency budgeted to make payments of TZ5
11B,910,495,247 .02 the actual payment was TI5 B4, 325,060,608,




THE UNITED REPUBLIC OF TANZANIA o1
MINSTRY OF WORKS AND TRANSPORT e/
TANZAMLA BUILDINGS AGENCY =

3.6 GOVERMAMCE AND GOVERMING STRUCTURE

3.6.1 MINISTERIAL ADVISORY BDARD

According to Section & of the Executive Agency's Act Mo. 30 of 1997 as revised 2009, the
Minister for Works and Transport {works) is responsible for appointing members of the
ministerial Advisory Board (MAB).

The Main function of the MAR fs to give advice to the Minister on TBA strategic issues and
its operations.

The appointment of the MAB members is done after every three years by the Minister
responsible for Works and Transport (works).

During the year ended 30" June 2021, Tarzania Buildings Agency had no Ministerial
Advisory Board,

3.6.2 MANAGEMENT AND ADMINISTRATIVE MATTERS

The Management of the Tanzania Buildings Agency comprises of the Chief Executive,
assisted by four Directors (Director of Business Support, Director of Consultancy Services,
Director of Constructions and Director of Real Estate), eight managers of units namely
(Internal Audit, Legal Services, Procurement Management services, ICT, Project, Plant and
Machinery and Public relations) and twenty-six Regional Managers for regional offices.

3.6.3 AUDIT COMMITTEE

The Audit Committee established in accordance with legal requirements and bDest
governance practice designed to improve cverall governance framework of TEA. The
following are the responsibilities of the Audit Committee;

« Tooversee the process related to the Agency's risk and internal control,

# To oversee financial and other operational reportng.

= To ensure regulatory and legal requirements compliance and

« To oversee internal and external audit processes.
members of the Audit Committee who serve during the reporting period are as shown in
table below.
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Table &: Members of Audit Committee
No. | Mame Mationality Position Duration
1 Mr. Salminy Malole Tanzanian Chairperson 1 year
Fi Mr. Bruno M. Shirima Tanzanian Member 4 years
3 Mr. Hillary Msaki Tanzanian Member 1 year
4 Mr. Emmanuel Wambura Tanzanian Member 1 year
2 Mr. Victor Baltazary Tanzanian Member 1 year
& M=, Joyce Mtinyange Tanzanian Secretary 1 year

During the year 2020/2021, the committee conducted regular meetings and extra ordinary
meetings. The following issues were discussed and deliberated on.
o Discussed and recommended for approval to the council intemal audit plan for the
year 2020/2021.
= Draft Financial Statement 2020/2021.
» CAG reports for the year 2019/ 2020.
« Implementation of CAG and internal auditor reports

3.7 LOCAL AHD INTERNATIONAL RELATIONS

TBA has continued to maintain good relations with general public through the use of mass
media, participating in national exhibitions and trade fairs. The Agency is registered as a
Consultant Tirm under Architects and Quantity Surveyors Registration Board (AQRB),
Engineers Registration Board (ERB) and Hational Environmental Management Council
(MEMC). Also TBA's Building construction Brigade has been registered under Contractors
Registration Board (CRB) as Class | Building Contractor.

In addition, the Agency has maintained relations with international organizations
performing similar activities; where the Agency is working in association/collaboration
with Engineering Consultants Group (ECG) of Egypt in various Construction projects in
Tanzania and East Africa at large, in order to improve capacity and technology transfer.
These relations have enhanced the Agency's current technical as well as professional
standards in performing its mandate.
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3.8 SOLVEMCY

The Management confirms that applicable accounting standards have been followed and
that the financial statements have been prepared on a going concern basis. The
Management has reasonable expectation that TEA has adequate resources to continue in
operational existence for the foresee-able future.

1.9 CAPITAL MAINTEMANCE

Capital is maintained through national budget allocation to TBA through the Ministry of
Works and Transport (works)., As at 30" June 2021 the Capital balance was TIS
376,135,047 532 as shown in Table 7 below.

Table 7: Capital Maintenance

Meo. | Description 2020/2021 (T25) 201972020 (T25)
1 Tax payer's fund 376,135,047,532 376,135,047,532
2 | Additions

TOTAL 376,135,047,532 376,135,047,532

1.10 RISK MANAGEMENT AND INTERNAL CONTROL

The Management accepts responsibility for the risk management and internal control
systems of the Agency. It is the responsibility of management to ensure that adeguate
internal financial and operational control systems are developed and maintained on an
ongoing basis in order to provide reasonable assurance regarding:
i.  The effectiveness and efficiency of operations,

fi. The safeguarding of TBA assets;

iii.  Compliance with applicable Laws and Regulations;

iv.  The reliability of accounting records;

v.  Business sustainability under normal as well as adverse conditions; and

vi. Responsible behaviours towards all stakeholders,

The efficiency of any internal control system depends on the strict compliance and
adherence to prescribed measures. There is always a risk of non-compliance of such
measures by staff. The Agency assessed the intemal control systems throughout the
financial year ended 30" June, 2021 and is of the opinion that it met the accepted
criteria,
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The key elements of internal control system are as follows:

3.10.1 Annual Performance Agreement Contract

This is the Agreement between Chief Executive and Permanent Secretary of Ministry of
Works and Transport (works). Overall objectives and targets of the Agency for the year
agreed by the Permanent Secretary Ministry of Works, Transport and Communication
which delegates the day-to-day operations to Chief Executive for execution.

3.10.2 Annual Business Plan

Detailed Business Plans prepared by the Management and approved by Ministerial Advisory
Board. The Business Plan is derived from the TBA Strategic Plan of the year 2015716 -
2020/21,

3.10.3 Staff Skills Maintenance

staff skills are maintained by a formal recruitment process through Public Service
Recruitment Secretariat after getting Approval by the President's Office, Public Service
management and Good Governance (PO-PSM). Performance appraisal system also is used to
maintain skills within the Agency by identifying training needs that emanates from
performance measurement of individual employees.

3.10.4 Internal Audit

The Unit reviews controls and ensures that management adheres to internal controls and
complies with Financial Rules and Regulations. The Internal auditor functionally reports to
the Audit Committee and administratively to the Chief Executive Officer.

3.11 APPROPRIATION OF SURPLUS

TBA is a public institution that is not for profit making and for that reason; there is no
declaration of dividends. According to its Strategic Plan, the surplus generated, if any,
ghall be used for financing future projects and activities of the Agency.

3.12 FUTURE DEVELOPMENT PLAN

In the financial year 2020/21, the Agency will continue to implement its Strategic Plan.
The Agency will focus on key areas of institutional strengthening and Sustainability and
strive to do the following,;

10
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i. Ta focus on capacity building by improving competence of its staff at all levels
through long and short courses training.

ii. Toimprove networking system in order to facilitate transfer of information in Head
Office and the Regions. This will enable TBA efficiently and effectively managed
through provision of reliable, relevant and accurate information.

iti. To improve staff motivation and incentives in order to foster staff commitment.

iv. To prepare internal policies, finalize scheme of service and manuals in order to
streamline operations.

v. To increase revenue resources and strengthening collections, through revamping
carpentry workshops in strategic regions, putting into operation Concrete Batching
Plant at Magomeni and Dodoma, establishment of Stone Quarry in Dodoma and
Conduction EIA for Construction Projects.

11
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4 RESOURCES

4.1 GENDER PARITY

Tanzania Buildings Agency is an equal opportunity employer and gives egual access to
amployment opportunities and ensures that the best available percon is appointed to any
given position free from discrimination of any kind and without regard to factors like
gender, marital status, tribe, religion and disability which does not impair ability to
discharge duties. As at 30" June 2021 the Agency had the following distribution of
employees by gender as shown below in Table B.

Table 8: Distribution of employees by gender

Gender 2020/21 2019/20
Female 115 111
Male 278 256
Total 393 367

4,2 RELATED PARTY TRAMSACTIONS
All related party transactions and balances, are disclosed in the Mote No.41

4.3 CORPORATE SOCIAL RESPONSIBILITY

During the year 2020/21, the Agency managed to renovate Juhudi Secondary 5chool,
sponsored Chama Cha Viziwi Tanzania (CHAVITA)'s day and Magomeni Health Centre
landscaping.

4.4 ACCOUNTING POLICIES

& summary of key accounting policies are in Hotes to these financial stetements.

4.5 EMPLOYEES WELFARE
4.5.1 Management and Employees’ Relationship
The relationship between the Management and employees was good. There were no
unresolved complaints recelved by Management from the employees during the year.
The management maintains good relation between management and employees through;
i.  Departmental and Sectional/Unit meetings,
ii. TUGHE (chairman and Secretary) involved and participated in wvarious
extended meetings,
iii.  Workers Council,
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iv. Internal memos for employees comments on various issues, and
v,  Suggestion Box,

4.5.1 Recruitment and Cessation
During financial year 2020/21 The Agency employed 26 new employees in various
positions [Male 22 and Female 4), two employees passed away and 9 employees were
transferred to other institutions.

4.,5.3 Training Facilities

For the financial year 2020/21, 137 members of staff were sponsored and attended various
short and long courses, 129 employees were sponsored on short courses and 9 employees
were sponsored on long term Courses.

4.5.4 Medical Assistance

All Members of Staff together with a maximum number of four beneficiaries {dependents)
for each employee were availed with medical insurance through NHIF which they

contribute 3% of their basic salary and employer contributes 3%. Also the Agency provides
health care to 12 staff with special needs requirement which is not covered by the

Insurance Policy.

4.5.5 Financial Assistance to Staff
TBA provides financial assistance to the employees by being a guarantor to the employees
on loan issues from different financial institutions, TBA SACCOS and Salary Advance,

4.5.6 Persons with Disabilities

During the year under review, the Agency has not recruited any person with disabilities.
However, it is the policy of the Agency not to discriminate persons with disability in

recruitment.

4.5.7 Annual Leave

Annual leave is granted in accordance to the Regulation no H.4 of the Gaovernment
Standing Orders of the Public Service, 2009 of which 28 days are provided to every staff
for every annual leave cycle of the year.

13
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spouse and four dependents.

However, within the Agency the calculations for annual leave transport fare 15 In
accordance to the 5. 30(e) ufﬂtEmﬂRJveumlu.ﬁ:tHu.luuf1wrud!u
amendments of 2009 of which pﬁtﬂﬁmmmummﬂinuuummml

monthiy salary.

4.6 LEGAL AMD REGULATORY REQUIREMENTS

Tanzania Buildings Agency is semi - autonomous Executive Agency established by Executive
Agencies Act No.30 of 1997. The Agency reports to the Ministry of Works and Transport
iworks) and is required to comply with the Government procedures and Laws of the land.

During the year under review, the Agency complied with all applicable Laws.

4.7 KEY CHALLENGES FACING THE AGERCY
There are critical challenges facing Agency in its efforts to achieve its goals as follows;
i. The Agency has been facing various challenges in undertaking housing projects due
to the unavailability of surveyed areas/plots with reasonable price.
il. The Agency has also faced some difficulties in selling houses due to the inability of
the public servants to be lcaned through mortgage financing.
iff. Higher interest rates by commercial banks, which tend to increase the price of
houses thus making it difficult for public servants to buy houses through maortgage
financing.
jv. The long outstanding debts with Government Institution, it resulted into tied up of
fund, which could have been used to finance Agency's activities.
v. Most of the Public servants are low income earmers, thus may not afford purchasing
houses intended for Them.

4.8 AUDITORS

The Controller and Auditor General (CAG) is the statutory auditor of the Tanzania
mummhymeﬂm“ummuammmuuﬂmufﬂuumm Repubtic of
Tanzania (Revised 2005) and further elaborated in section 10(1) of the Public Audit Act No

11 of 2008.

e e L e S

Arch. Daud W. Kondoro
CHIEF EXECUTIVE

14
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5 CHIEF EXECUTIVE STATEMENT

Tanzania Bulldings Agency in its effort to carry out the entrusted obligations has realized
significant achievements in four major areas where it has mandate, these areas include
Real Estate Management, Consultancy Services, Construction Services, and Business

Support Services.

5.1 REAL ESTATE MANAGEMENT

The Agency receives buildings and land from different Government Institutions for
maintenance and rencvation. Since its establishment up to 30” June 2021, the Agency had
13,779 houses, Out of these houses, 7,557 houses were sold to public servants, 1,191
houses were rented to public servants and 1,289 were rented on special rate. The Agency
received 3,311 houses from Ex-Tamisemi and 431 from Ex-CDA houses that were rented to
public servants as shown in Table 9 below.

Table 9: TBA Total Houses

Status Humber
Sold 7,557
Rented to Public Servants 1,191
Rented on Special Rates 1,289
Received from EX-Tamisemi 3,311
Received from EX-CDA 431
Total Houses 13,779

The Agency has continued with its Special Housing Program of constructing 10,000 houses
across the Country. As at 30" June, 2021, the Agency has 3,238 Plots and 9 housing estates

in Tanzania Mainland. As part of this Program the Agency embarked on construction of 831
howses in Bunju Dar es salaam in the year 2014. Out of 851 houses, 17% houses were

constructed, in which 219 were completed and 60 houses are in different completion
stages. Out of completed houses, 67 houses were sold and fully paid while 152 houses'
payments are in process, (See Table 10.below)

Table 10: Constructed Houses

Status Humber
Completed (Paid Fully) 67
Completed (Partially Paid) 152

[ Total Completed 219
Incomplete 60
Total Constructed 279

15
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Due to the Government plan of shifting its major operations in Dodoma capital city from
Dar es Salaam, the Agency has planned to construct 100 houses in Dodoma. As at 30" June
2021, the Agency is in the process of constructing 20 houses.

The Agency will also proceed with its move to construct houses in each region as
stipulated in its Special Housing Program which started 2012 for constructing 10,000
houses across the Country,

5.2 CONSULTANCY SERVICES

During the year under review the Agency has provided Consultancy services 1o 54 projects
to various Government Institutions across Tanzania. Some of thete projects were executed
using own source fumds while others were executed as client works, The Agency
successfully designed and provided consultation services to 37 projects like construction of
DC office Ikungi, rehabilitation of Iringa RC office-phase Il and construction of DED office
for Malinyl and the Agency is still working with 17 projects like construction of Primary
Court at Kimbe-Kilindi and construction of Nzega Town Council Headguarters.

5.3 CONSTRUCTION SERVICES

The Agency provides construction services at all stages being designing, building and
renovating government buildings. During the year ended 30th June 2021 the Agency has
handled a total of 197 projects where 74 projects are complete and have been handled
over and 94 projects are still on progress and 29 projects were suspended. Among major
construction projects were construction of Ex. President Hon. Jakaya Mrisho Kikwete
Residency at Kawe in Dar es Salaam, construction of Ex. President Hon. Ali Hassan Mwinyi
Residency and construction of Primary Court at lugarawa-Ludewa, Mdandu Wanging' ombe-
Hjembe and Makete-Hjombe.

5.4 BUSINESS SUPPORT SERVICES

During the year ended 30" June 2021, the Agency recorded total revenue to the tune of
TZ5 57,687,438,962 while expenses were TZ5 23,111,926,180 thus resulting to a surplus of
TIS 34,575,512,782 TBA's Business Plan of 2020/21 has been implemented throughout the
year to archive its intended objectives. The Agency also continued to promote its product
in various media such as TV, radio Newspapers and other Social media.

During financial year 2020/2021, 26 new staff were employed (22 were male and 4 were
female) and two employees passed away, During the period under review, 137 Agency

16
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employee attended different course and seminars while 12 staff were given medical
assistance to employees who need special care, The Agency has provided leave allowance,
retirement benefits to 4 employees and loan to its employees,

17
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6 PREPARATION OF FINANCIAL STATEMENTS

According to Section 25(2), of Public Finance Act No. & of 2001 {revised 2004) each public
organization is required to prepare and submit its Financial Statements to the Controller
and Auditor General (CAG) before or on 30™ September, each year.

The Controller and Auditor General (CAG) is the Statutory Auditor of the Tanzania
Buildings Agency (TBA) by the virtue of article 143 of the Constitution of the United
Republic of Tanzania (Revised 1005) and further elaborated in section 10{1) of the Public
Audit Act (PAA) Mo 11 of 2008

In conclusion, we are cognizant of the fact that the impressive operational results have
been a product of joint efforts of several key TBA stakeholders. | would therefore like to
acknowledge the contribution of the Ministry of Works and Tramsport (works), Audit
committee, TBA staff, management and our stakeholders. We wish to extend our gratitude
and thanks for their continued commitments and efforts in supporting the Agency.

We assure you that we will continue to work hard to achieve the best for Government real

estate development and management in Tanzania. This is possible through joint efforts
from our stakeholders and teamwork of skilled and well-motivated staff.

18




tements have been prepared by the Management in

ewvisions of Sec. mqmmb:ﬁmmmunamw (Revised
2004). The Financial ctatements are required by the said Act 3r€ presented in manner
consistent with the international Public Sector ACCOUNting standards (IPSAS) Accrual basis

of Accounting.

Cmtrﬂldlﬁlﬂﬁdmw#maﬂﬁnﬁummmwmrwﬂhﬂ
mﬂarzﬁﬂﬂnmmmmmﬂnﬁrmdﬂmuﬂmﬂdnmwptmﬂmeﬂ
all financial resources by Tanzania Bulldings Agency-

To the best of my knowledge, the systems of internal control has operated adequately

throughout the reporting period and that the financial statements and underlying records
wmidenmmaﬂemsfumwmﬂmnfmmamm jor the financial

year 2020/11.
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8 DECLARATION OF THE HEAD OF FINANCE AND ACCOUNTS OF TANZANIA BUILDINGS
AGENCY

mmmmmummmm;nm; according to the power conferred
under the Auditors and Accountants (Registration) Act. Mo. 33 of 1972, as amended by Act
Mo. 7 of 1995, requires financlal statements to be accompanied with a declaration issued
by the Head of Finance and Accounts responsible for the preparation of financial
statements of the entity concerned.

It ts the duty of a Professional Accountant to assist the Management to discharge the
responsibility of preparing financial statements of an entity showing true and fair view of
the entity position and performance in accordance with applicable International
Accounting Standards and statutory financial reporting requirements. Full legal
responsibility for the preparation of financial statements rests with the Management as
per the statement of management responsibility on the financlal staterment on an earlier

page.

I, CPA Ally Juma Kiko being the Head of Finance and Accounts of Tanzania Buildings
Agency hereby acknowledge my responsibility of ensuring that financial statements for the
year ended 30° June 2021 have been prepared in compliance with applicable accounting
standarde and statutory requirements. | thus confirm that the financial statements give a
true and fair view position of Tanzania Buildings Agency as on that date and that they
have been prepared based on properly maintained financial records.

CPA (T) Ally Juma Kiko
Ag. Chief Accountant - (ACPA 3051)
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9 COMMENTARY ON THE FINANCIAL STATEMENTS
For the year ended 30" June, 2021

9.1 OVERVIEW OF FINAMCIAL STATEMENTS

The financial statements comprises financial position, financial performance by nature,
changes in net assets/equity, cash flow statements, statements of comparisen of budget
and actual amount and notes to financial statements of Tanzania Buildings Agency { Vote
054) as at 30" June, 2021.

9.2 FINANCIAL POSITION

Financial position comprises of Work in Progress for sale (current asset), Inventories,
Trade and other receivables, Loan and advance, cash and cash equivalents, Work in
Progress Investment Property (Mon-current assets), Investment Property, Property, plant
and equipment, Other non-current assets, Intangible assets, Trade and other payables,
Cash and cash equivalent, Client deposit, Provision for Liabilities, Loan from financial
institutions, Differed income (Non-current liabilities) and Met assets which comprises of
Tax payer's fund and Accumulated surplus.

9.2.1 Work In Progress for sale (Current Assets)

Work in progress for sale as at 30" June, 2021 was TZ5 49,540,724,599 which represents
gross expenditure incurred in projects (Bunju Houses and 2-3 Houses in regions)
implemented by own source fund whose construction is not yet completed, but will be
transferred to inventory once completed and held for sale compared to the previous
financial year which was TZS 58,404,254 B&63. Howewver, the szale of Government houses
can be done in two ways, when the house is finished (inventory) or semi-finished (WIP)
depending on the preference of the customer. During the year there was a decrease of
WIP by TS 9,171,882,191 as costs of the sales that were recognized during the year after
meeting recognition criteria and an addition of TZS 308,352,018 as interest on loan
repayment in respect to Bunju houses hence chamge in WIP during the year is TIS
8,863,530,264.
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COMMENTARY OH THE FINAHCIAL STATEMENTS
For the year ended 30" June, 2021 (Continued)

9,2.2 Inventories

Inventories as at 30" June, 2021 increased from TZS 128,356,207 to TIS 4,722,503,944 as
a result of transfer of semi-finished Bunju houses from work in progress to inventery and
office consumables. The Agency has a policy of selling some houses at the semi-finished
level depending on the customer’s preferences.

§.2.3 Trade and Other Receivables

Trade and other receivables as at 30" June, 2021 were TZ5 65,239,171,198 compared to
TZS 57,261,380,326 as at 307 June, 2020. Trade and other receivables as at 30" June,
2021 comprised of rental income from public servant houses, commercial houses tenants,
consultancy services and Furniture for leaders house in  Dar es salaam and unpaid
construction services provided by the Agency to various clients,

9.2.4 Loan and Advance

Loan and advance as at 30™ June, 2021 were TZ5 110,613,458 which comprises of salary
advance in respect to new employees who were not included in government payroll due to
late receiving of check numbers from the respective authority compared to the previous
financial year which was TZ5S &4,257,600.

9.2.5 Cash and cash equivalents

Cash and Cash equivalent as at 30™ June, 2021 was TZS 13,624,853 644 compared to TZS
13,311,881,604 as at 30™ June 2020. This comprises of deposits from different clients
whose projects have not been completed and own source funds.

9.2.6 Work In Progress Investment Property (Non-Current Assets)

Work in progress Investment Property (Non-Current Assets) as at 30" June, 2021 increased
from TZ5 42,652,797,333 to TIS 59,089,166,884, These are costs incurred in projects
implemented by own source fund and development grants which have met recognition
criteria whose construction is not yet completed, but such expenditure will be transferred
to Investment properties once completed such as Simeon Project in Arusha, Magomeni
Kota and Bunju Project.
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9.2.7 Investment Property

The carrying amount of Investment property as at 30% June, 2021 was TIS
428 002,657,427 while T2S 422,585,048 075 was recorded as current value as at 30" June,
2020. The increase is mainly caused by capital expenditure of rehabilitation cost of
Government leader’s house as investments property during the vear.

9.2.8 Property, Plant and Equipment

The carrying amount of Property, Plant and Equipment as at 30" June, 2021 was TI5
18,754,208,241 while TZS 16,752,014,275 was recorded as current value as at 30th June,
2020. The increase is mainly attributed by capital expenditure on government leaders’
houses.

9.2.9 sales of Government Houses Receivables

Sales of Government Houses Receivables are a result of Bunju houses that were
constructad by the Agency and other Government houses being sold by the Agency. During
the year under review, recefvables from sale of Government houses were TIS
€,518,434,722 compared to TZS 1,116,485,509 receivables from sales of previous year
2019/2020. The increase of TZS 5,401,949,214 was caused by the new receivables
recorded during the year from Bunju project that were not recorded in the previous
financial year.

9.2.10 Intangible Assets

The carrying amount of Intangible Assets as at 30" June, 2021 was TZ5 40,537,310 while
TZS 105,858,646 was recorded as current value as at 307 June, 2020. The decrease is
caused by impairment of the assets.

9.2.11 Trade and Other Payables

Trade and Other Payables as at 30" June, 2021 was TIS B67.196,703 compared to TZ5
1,117,512,337 as at 30" June 2020. Trade and Other Payables as at 30" June, 2021
comprised of sundry creditors that provided goods on credit, Bunju claims to be refunded
as some customers rejected the offer to buy the house, deferred Income resulted from
advance payment of public rent after rehabilitation done on the houses by customers.
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9.2.1Z Clients’ Deposits

Clients’ deposits as at 30™ June, 2021 were TZS 2,626,799,304. It consists of receipts from
Bunju T25 746,421,350 as the funds deposited by various customers as down payments for
purchase of Bunju houses but they fail to meet recognition criteria under IPSAS 9 and TI5
1,880,377,954 miscellaneous deposit paid by different clients for construction of bulldings
compared to the previous financial year which was TZ5 11,805,%74,197.

9.2.13 Provision for Liabilities

During the financial year ended 30" June 1021, there were no new provisions provided for
Bad debts. The Agency continue to maintain TZS 1,291,000,000 as the provision for
liabilities as it was during the financial year ended 307" June, 2020.

TBA entered into a contract with Said Issa Matta to buy land of 1000 Acres for TI5
2,100,000,000 in 2008/2009. TBA paid advance payment of TZ5 1,400,000,000 and remain
with the liability of TZS 700,000,000. The Agency reviewed the demand for plots within
the Agency after receiving various plots from TAMISEMI and realized that it does not
require new land. Therefore, the Agency is in negotiation to formulate addendum of the
contract with Issa Said Matta to cease the acquisition of the remaining plots from Issa Said
Matta. Once an agreement has been reached, the Agency will write off provision for
liability of TZS 700,000,000.

Previously, the agency bought houses which are located at Kurasini and Masaki from ex-
HASACO. Unfortunately, some of these houses had cases in court therefore the Agency did
not pay T2S 591,000,000 TBA is still waiting for the ruling in order to pay for the houses

from Ex-MASACO,

9.2.14 Loan from Financial Institutions

&s at 30™ June, 2021 there were no loan balance unsettled from financial institutions.
Management has successfully made a repayment of TZ5 4,183,941,804 as the Loan balance
and its interest,
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9.2.15 Deferred Income (Mon-Current Liabilities)

9.2.15.1 Prepaid Public Rent

According to TBA Accounting Manual (Para 4.4.3.1.3), TBA may allow tenant to renovate,
repair or modify TBA estates by using tenant funds (5ee Note 4.2.1.Rental Income). During
the year the Agency recognizes the amount of TZS 557,478,490 as Mon-current Liabilities
used in repair and maintenance by tenants in Investment Properties Buildings compared to
the previous financial year which was TZS 621,268, 968,

9.2.15.2 Sales Government houses

During the financial year under review, the Agency recognized deferred revenue as non-
current llabilities of TZS 2,884,286,306 from sales of Government houses (Bunju). The
deferred revenue will be amortized every year as they fall due. Refer Mote 44 (a) - Sales
of Government Houses

9.2.16 Met Assets/ Equity

Het Asset/Equity as at 30" June, 2021 was TZS 626,865,834 956 as compared to TIS
582,2%90,322,174 reported as at 30 June 2020, The Agency has favorable equity because
has more assets compared to outstanding liabilities.

9.2.17 Accumulated Surplus
For this financial year 2020/2021 the Agency recorded an accumulated surplus of TIS
250,730,787 424 compared to the previous year 201972020 TZ5 216,155,274,641.

9.3 FINANCIAL PERFORMANRCE OYERYIEW

The financial performance describes the general financial operations of the Agency for the
particular financial year for this overview is for the financial year under review of
2020/21. The financial performance describes the amount of funds received versus the
amount expensed during the year In relation to the annual planned and their respective
activities implemented during the financial year 2020/21.
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9.3.1 Revenue from Non-Exchange Transaction

The agency recognized a total of TZS 32,109,182,088 as Recurrent Grant for Personal
Emoluments and Development Grants - Construction and Rehabilitation compared to the
previous year 2019/20 TZ5 19,159,650,421 of which TZS 4,527,456,455 was for Recurrent
Grant as Personal Emoluments, Development Grants - Construction and Rehabilitation TI5
11, 736,000,000 and TZS 2,896,193,966 for Capital Grant (Motor Vehicle for Supervision).

9.3.2 Revenue from Exchange Transaction

During the year under review the Agency recognized a total of TI5 57,687,438,961 as
revenue from exchange transaction such as Sale of Government House, Rent from Public
Servants, Rent from commercial houses, Consultancy Fees and Receipts from Construction
Works. The previous financial year the agency recorded a total revenue from exchange
transaction of TZS 28,665,942,061

9.3.3 Sale of Government Houses

During the year, the Agency recognized TZS 6,092,829,517 as sales of Government houses,
of which TZS 5,095,490,161.78 was recognized as sales from Bunju houses and TIS
997,319,355 as sales from other houses after meeting recognition criteria as per IPSAS 9
and internal procedures outlined in the Accounting Manual and that the contract is binding
as per directives issued by legal unit and Attorney General's Office compared to the
previous financial year which was TZ5 4,362,142 ,518.

9.3.4 Public Rent

During the year under review, the Agency recognized TZS 4,604,989,028 as public rent
compared to TZS 3,591,805,289 recognized in the previous year. The increase of TIS
1,013,183,739.30 was caused by the Agency's mission to provide housing to public
servants, hence replaced most of the expired commercial rented houses contracts with
public rented houses contracts to fulfill the Agency’s mission due to high demand of public
servant houses in Dodoma region.
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9.3.5 Commercial Rent

During the year under review, the Agency recognized TIS 3,411,881,450 as commercial
rent compared to TI5 11,725,152,117 recognized in the previous year 2019/2020. The
decrease of TZS 8,303,271,666.26 was caused by the 57 commercial tenants of USD who
vacated because of high rental charges of which TBA expected to recognize revenue of
TZ5 3,014,004,412. The Agency conducted market surveys and its houses which were rated
in US Dollars were changed into Tanzanian Shillings but not equivalent to prior rates. The

changes resulted into drastic change of commercial rates to some houses.

Also, TBA returned houses to STAMICO and TANTRADE which were used by TBA. The return
of these houses to respective institutions result into drop page of revenue for the period.

There is a pending case between TBA versus Tanzania Portland Cement -Wazo Hill tenants.
Due to the pending case of which no contracts are signed which result into nil revenue
from some of Wazo hill tenants, Management decided not to recognize revenue for the
period until the final ruling.

Following dilapidated houses of TBA, management decided to rehabilitate its dilapidated
houses by not renewing contracts to tenants in order to facilitate maintenance and
rehabilitation.

Hence result into significant drop of revenue for the year 2020/2021. Once the
rehabilitation s completed, revenue for the respective period will increase.

9.3.6 Consultancy Fees

During the year under review, the Agency recognized TZS 9.036,252,105 as consultancy
fees compared to TZS 5,141,776,403 recognized in the previous year 2019/2020. The
Agency recognized an increase of TZS 3,894,475,702 as consultancy fees compared to the
previous financial year 2019/2020. The increase was caused by new signed consultancy
projects and new fee notes raised during the year.

9.3.7 Receipts from Construction Works
During the year under review, the Agency recognized receipts of TZS 2,360,252,084 from

construction works compared to TZ5 3,845,064, 734 recognized in the previous year.
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The reduction in construction works caused the decrease in receipts. Reduction in
construction works was caused by the decision of the Government to open room to private
contractors to construct Government houses which increased competition between public
and private contractors.

9.3.8 Operating Expenses

For the financial year 2020/21 the agency recognized a total of TIS 23,111,926,180 as
operating expenses in favor of construction costs incurred during the construction of Bunju
houses, Wages and Salaries, Supplies and consumable goods, Maintenance expenses,
Finance Cost and Other expenses. Comparing to the previous financial year, the Agency
recorded the total of TZS 25,488,568,444.

9.3.9 Wages, Salaries and Employee Benefits

During the financial year the Agency spent TZS 9,726,802,501 as Personal Emolument and
other personal allowances as compared to TZ5 9,529,199,539 spent in the previous year,
this expenditure comprises of salaries, wages, personal allowances such as leave travel,
housing, moving expenses, health costs burial, special allowances hardship and staff
unifarms, the increase wages, salaries and employee benefit was due to increase number

non-pensionable staff.

9.3.10 Supplies and Consumable Goods

An amount of TZS 4,123 225 030 was spent during the year to facilitate expenditure on
supplies and consumable goods compared to TZS 4,548 620,445 which was spent in the
year 2019/20, the decrease In this expenditure was due to decrease in the operating
activities in this class of expenditure.

9.3.11 Maintenance Expenses

An amount of TZ5 242,846, 188 was spent for routine maintenance and repair of buildings,
equipment and motor vehicles during the year 2020/21 as compared to TZS 1,359,290, 885
which was spent on the year 2019/20, the decrease in this expenditure was due to
decrease in the maintenance activities in this class of expenditure.
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9.3.12 Finance Cost

An amount of TIS 123,408,925 was spent as bank charges and routine maintenance of bank
accounts during the year 2020/21 as compared to TIS 121,730,487 which was spent in the
year 2019/20, the decrease was due to new use of Mfumo wa Uhasibu/Wipaji Serikalini
(MUSE), a system introduced by Ministry of Finance and Planning which eliminates the cost
of bank charges for Government Institutions including TBA. The Agency started using MUSE
on 1% October 1020, where TBA transactions were centrally managed and paid directly to
commercial banks by Bank of Tanzania via Electronic Fund Transfer Account.

9.3.13 Depreciation

Depreciation amounting to TZS 3,930,324, 355 charged on Mon-current assets of the Agency
during the financial year 2020/21 while TZ5 5,219,209,045 was charged in the financial
year 2019/20, the drastic decrease was caused after reviewing the useful life of the
Agency’s assets since they are still in use.

9.3.14 Construction costs - Government houses sold

During the reporting period, TZ5 4,585,941,146 was recognized as construction costs in
respect of sales of Bunju houses recognized while in the year 2019/20, the Agency
recognized TZS 3,925,918,267 as construction costs. There is a relative relationship
between sales and costs as the more sales are recognized the more costs are recognized
and vice versa.

9.3.15 Other Expenses

During the reporting period, TZS 379,378,035 was spent as other charges compared to TZ5
784,489,775.00 spent last year, the decrease in expenditure was caused by low cost
incurred for other expenses. Elements of other expenses includes plumbing, supplies and
fixtures, satellite access service, revenue collection expenses, social responsibility, title
deeds, small tools and implements.

9.3.16 Surplus for the Period

During the financial year 2020/21 the Agency was able to successfully record a surplus of
TZ5 34,575,512, 782 which is higher compared with the previous restated financial year's
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surplus of TZS 12,457,608,230. Restatement of the previous Financial Statement for the
year 2019/2020 was caused by the prior year error that had to be corrected
retrospectively in the first set of financial statement authorized for issue after their
discovery.

9.4 CASH FLOW STATEMENT
9.4.1 Receipts

During the financial year 2020/21 the Agency received TZ5 84,638,032,646 as inflow from
operating activities compared to TZS 76,746,988,604 from 2019/20, the incraase in the
collection of revenues increased after enforcement of various debt collection procedures.

9.4.2 Recurrent grants

During the year under review, the Agency received a total of TS 4,758,631,491 as
personal emcluments compared to TZS 4,517,456,455 that was received in the previous
financial year 2019/2020. The increase in personal emolument was caused by new
pensicnable employees that were recruited during the year.

%.4.3 Receipts from Sales of Government Houses

Receipts from Sales of Government Houses as at 30" June, 2021 was TZ5 1,165,857,077
compared to TZ5 581,489,166 as at 30" June 2020. These receipts resulted from sale of
Buriju houses and other government houses after enforcing debt collection procedures.

9.4.4 Receipt from Sales of Government Houses {Down payment)

These are funds deposited by various customers with an aim of purchasing Bunju houses
and other Government houses but failed to meet sales recognition criteria. During the year
under review a total of T7S 558,927,926 was deposited as down payment for sale of
government houses which comprises Bunju houses TIS 266,827,916 and TZ5 192,100,000 in
respect to other Government houses compared to the previous financial year which was
TZ5 896,580,250.
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§.4.5 Contract works - Clients

During the year TZS 29,345,059,133 was received in respect to contract works from various
Government clients compared to the previouss financial year which was TI5
41,492,070,636, This amount represents all the funds recelved from the client for the
purpose of construction out of the Agency's subvention budget. Precisely, all funds which
fall under this line item of “Contract work - Clients” are neither consider as Agency’s fund
nor Agency's Projects, that is why neither fund from this category has been seen in line
item of the Cash flow from investing activities nor did financing activities in the Cash Flow
Statement end June, 2021

9.4.6 Development Grants

During the financial year under review, the Agency received a total of TZ5 34,638,903,053
as development grants from Ministry of Works and Transport (Works| compared to the
previous financial year which was TZ3 12,674, 685,957, The grant was to execute different
projects like Magomeni Kota project and Rehabilitation of Leaders’ Houses. Currently,
grants received from MoWT for development projects are accounted for on a cash basis
i.e., If the whole budgeted amount is not received; the unreleased amount 15 not
recognized as receivables in the Statement of Financial Position, the shortfall, if any is
reflected in the Statement of Comparison between budget and actual,

9.4.7 Payments

During the financial year 2020/21 the Agency paid a total of TZ5 51,871,580.631 In favor
of operating activities compared to the previous financial year where by the Agency paid a
total of TZS 58.553,704,115.

9.4.8 Contract works Expenditure - Clients

Contract works Expenditure - clients are expenditures that resulted from implementation
of design and buildings projects. During the year TZ5 37,007.002,376 was actually spent
compared to the previous financial year which was TZ5 41,968,090,196. Precisely, all
funds which fall under this line item of “"Contract work Expenditure- Clients™ are neither
consider as Agency's fund nor Agency's Projects, that is why neither fund from this
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category has been seen in line item of the Cash flow from investing activities nor financing
activities in the Cash Flow Statement ended June, 2021,

9.4.9 Met Cash Flows from Operating Activities

For the financial year under review the agency recorded a net of TIS 32,766,452,016 as
net cash from operation activities compared to the previous financial year which was TZ5
18,191,284 489,

9.4.10 Het Cash Flows from Investing Activities

During the year 2020/2021 the Agency spent a total of TZ5 28.062,173,456 on different
investing activities due to acquisition of Property Plant and Equipment and renovation of
the Agency's Investment Properties compared to the previous financial year which was T25
11,904 735,995,

9.4.11 Net Cash Flows from Financing Activities

During the year under review the Agency paid a total of TZ5 4,391,306,510 as repayment
of loan from financial institutions which are CRDB Bank and TIE Bank compared to the
financial year of 2019720 in which the Agency paid a total of TZ5 5,257,%904,200.

9.4.12 Refund from Sales of Government Houses (Down payment)

For the case of denied offers, the Agency shall charge cancellation cost and will be
reflected in the Agency’s financial statements. During the year the Agency refunded TI5

96,550,160 to various customer as denied offers in respect to Bunju houses compared to
the previous financial year which was TZ5 21,836,000.

9.5 COMPARISON BETWEEN BUDGET AND ACTUAL
9.5.1 Receipts

In the year ended 2020/21, a total amount of TZ5 118,910,495,247 was budgeted by the
Agency as total receipts from own scurce and grants, During the year under review, the
Agency actually collected and received a total of TZS B4,638.032,648 (29% lower than
budgeted) because no loan was taken from financial institutions during the year, Also, the
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low collection was due to small release of the Government subvention and challenging
business environment caused by eruption of pandemic disease COVID -19 leading to lower
amount of revenues collected from own sources (Consultancy Fee) which have contribute
to slow performance of the Agency's own projects and even some of its recurrent
activities.

9.5.2 Payments

In the year ended 2020/21, a total amount of TZS 118,910,495,247 was budgeted by the
Agency as total payments from own source and grants. During the year under review, the
Agency actually spent a total of TZS 84,325,060,608.

9.5.3 Development Grant

Development grants during the year 2020/2021 had a budget of TS5 60,256,856,000. This
represents all the funds of construction which have been budgeted in the Agency’s
Subvention or grant where the Agency receives fund directly from the Ministry of Work and
Transport in order to implement such projects on behalf of the Ministry, thus, neither the
fund received nor the project belong to the Agency’s investing activities as a result such
fund is categorized as Client's fund through Agency’s budget. However during the year TZ5
34,638,903,053 was received to implement strategic development projects including
magomeni Kota from which TZ5 27,398,679,800 was actually spent.

9.6 CONTINGENT LIABILITIES/ASSETS
9.6.1 COMTINGENT LIABILITIES
As at 30" Jume, 2021, the Agency had various contingent labilities arose from its
operations. These contingent liabilities are mentionad below;
s As at 30" June, 2021 contingent liabilities are amounting to TZ§ 210,814,202
related to civil proceedings.
Il. Tax assessment liability of TZS 6,985,794,187 by Tanzania Revenue Authority
(TRA) for tax audit conducted in respect of FY 2013/14 and 2014/15,

1. An Interest charged on late payment to suppliers TZ5 1,118,292,182.20 for the
Procurement of steel bar and marine boards at Magomeni Kota projects.
'3 Projects creditors totaled to TZS 14,431,750,611.12 that may arise depending on

nature of TBA's projects operations.
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9.6.2 CONTINGENT ASSETS
As at 30" June, 2021, the Agency had various contingent assets arisen from its operations.
These contingent assets as mentioned below;

i.

i,

The Agency has disclosed TRA seizure of TZ5 1,823,605,771 from different accounts
of TBA and disclosed such amount as a contingent asset in the overall portfolio of
clients” projects.

The agency disclosed the event as contingent assets because of the following
prevailing conditions;

- Accordance to Reg. 21 (4) {a)}-(b) of Tax Administration (General Regulation),
2016 requires that, upon receiving the responses under this regulation the
commissioner General shall (a) discuss the findings and responses within the person
audited and (b) upon finalization of the discussion, issue “Final Audit Report™ It
states that before you have given an assessment you must receive a final audit
report from TRA

-The agency filed the matter to Solicitor General for ruling because the amount
seized was supposed to be used to execute projects for different clients which will
cause the projects to fail if the amount is not returned. Thus, the Solicitor
Generals decision will determine the amount of money that can be refunded to
TBA. That is why the Agency has disclosed it as a Contingent Asset.

Existence of legal litigation that may arise from ongoing High court case of Ms.
Royale Orchard Inn Ltd V5 TBA  whereby there might be probable and significant
future cash inflow and outflow, due to the fact that the amount owed to and frem
is still on negotiation between the parties.

As at 30™ June, 2021 contingent assets are amounting to TZ5 358,335,115 related
to civil proceedings.
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Table 11 below shows settled cases during the financial year 2020/2021
SETTLED CASES DURING THE YEAR UMDER REVIEW (2020/2021)
SN CASE NUMBER  |INVOLVED PARTIES
1{92/206 MIC {T) LWITED vs. TANZANIA BLILDINGS AGEMCY
1|65E/2014 s, Msae Investment vs. Commissioner for land
3| 73202 TZ Portland Cement v, Chief Executive TBA
*33?,'1315 a Wagolia V. Leorma lzengo, JORMon =engo T
5222, 223 & w5 TRA
ful 747 202D TBA va TRA
TR 1019 JEK Securlty ws. TBA
BT/ HAT lBertha lyima & others va. TBA & RAHCO
o[ 1536/ 2000 Joseph Chedengo & 48 Others v, THA
10}01/2017 [Phileman Burchard vs. TBA
1}30/ 304 [Godlisten Mosha vs. TBA
12{74/ 306 |Hussein Ml vs. TEA
13[78/201% |Lawrence Msindo vs, TBA
14]33/2016 |Hamisi Mohamed vs. TBA
15(77/ 2016 [Modest Kimaro vs. TBA
16{E1/ 2020 Athurnan Sheaban & 33 Others v, TBA
986,/2000 Tarzania Portland Cement Company Limited vs. The Treasury Registrar, Ministry of
17 Works, Trargport and Communication, Tarzania Buildings Agency B Attormey General
18112172020 AL Safety & General Mercantile vs, AG B TBA
Revien M0-146 vs. Mwvahezi Mohamed & Others
19{314/12/2000
20|54/ 201% TRA & TBA vi, Sytvester Koko na mwerzake
vl Tk Despina Wtepd Spyratos RAnother vs, Tanzania Sulldings Agency (TBAR
2[4/ 3020 [Comel Mwakisopile & Others vs. TBA

73|46C 12020

|Frank Hgowi vs. TBA
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Table 12 below shows on going cases as at 30" June 2021
CASES ON PROGRESS

SN |CASE NUMBER | INVOLVED PARTIES
1101 r2018 Wit Ukigury Hotes Ltd Vs Tanzania Bufidings Agercy B Cotex Industrial
I|1eRr2018 MS MANDHRA Ve Ministry af Home Affairs Ma TBA
3fiser2040 [ josephing Shirima ve. TBA
“I‘mm Joseph Mighay Baynit Vs, Babatl Town Council, Wilfred Mushi, TEA & Asna Tegulo
505/ 2020 Hassan Limbu Mgutu, Mashaka Dachi & 161 Others vs. TBA & AG
ﬂﬁﬁ.rlﬂ-ln RA & TBA ve. Sytvester Koko na mwenzake
T195 2014 Tanzania Portland cement vs. TEA
Bl125/2000 |industrial Safety and General Merchantile Lid vi, TBA & AG
S| 2582030 TEA vs, Bright Venture Ltd
1001333030 {Hasan Yusuph Makumalu vs, TBA
11}553/2019 [Meson Mbwiro B Another vi. TBA
12[25, 2021 i Incustries Ltd . THA & AG
12[ 1272020 Stanslaus Kalokon v. THA, Mwares City Council
14}08/2019 Desping Hiop Spyratos BAnother va. Tanzanta Buikings Agency (TEA}
15)63/ 2013 [AG V. Prime Asset
Farida Kagaruki i Angther v. Domina Kagaruxi, TBA, Ebus Mwahalinga, Commissoner for
Galy 2021
16| Lancs & AG
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Mon=Current Liabilithes
Deeffaiad Revenus
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Total Man-Current Liabilities

TOTAL UABILITIES

HET ASSETS

MET ASSETS
Tax payer’s Fund
Accumulated Surplus

TOTAL NET ASSET

THE UMITED REPUBLIC OF TANZANIA e
MINIETRY OF WORKS AND TRANSPORT et
TANZAMIA BUILDINGS AGENCY
10 STATEMENT OF FIMANCIAL POSITION
As at 30™ June, 2021
Mok 201 8/23020° RESTATED"
TS
ASSET
Current Assets
work in Progress (For sale) 58,404 254,863
irwentories 128,356,207
Préfaymnants L
Trade and other Recslvablas 57,261,380, 316
Loan and Advanoe &4 257,600
Cash and cash Equivalent 13,311,881, 604
Total Current Assat 129,171,130,600
Hon-CurTent Assats
W ork in Progress 43 452 797,333
sales of Government Houses Receivables 1,116, 485,509
Investrmenl Property 422,545, 048,075
Froperty, plant and equipment 16,752,014,175
Intangible asset 105,858, bl
Total Non current Asset 483,212,203,837
TOTAL ASSET 612,.383,334,437
LIABILITIES
Current Liabilithes
Trade and ather Payables 1. 117,512,337
Clients’ Deposits 11,805,974,197
Deferred Revenus 134,629,000
Deferred Grant 38 685,957
on for Babilities s 1,291,000,000
“Loan From Finandal Institutions 4,163,941 804

19,471,743,295

611,268,968

621,268,968

20,003,012,263

503,200,322,174

176,115,047,532
216,155, 174,641
592,290,322,174

M —_e ....-_: =

Arch, Daud W . Kendoro Aty Juma Kiko
CHIEF EXECUTIVE Ag. MANAGER FINANCE & ACCOUNTS
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For the year ended 307 June, 2011
Kote 2020/2021 2019/2020"RESTATED"
i 5 F1 m

Reveniwe

Revenue from Mon Exchange Transaction

Reccurrent Grant 9 ] 4,527,456,455
Deveopment Grants 34 (o) B 11,736,000,000
Capital Grants M) | 1,896,193,966

“Total Revenue from non Exchange Transaction 19,159,650,421
Revenue from Exchange Transactions

Sale of Government Houses 47 4,362,142,518
Public Rent 10 3,591,805,289
Commercial Rent 11 11,725,153, 117
Consuttancy Fees 11 5,141,776,403
Recelpts from Construction 11 3,845,064,734

oLal B Wi Tripm T-1 i -, fLr L

Migeellaneous Income 14 52,166,793
Gain on fereign exchange Transactions 41 6B, 117.3%
Total Revenue 47,946 176,673
Expenset

Conatruection costs - Governmant Houses Lold 43 3,929,928,267
wages, salaries and employee benefits 15 4, 529,299,539
Supplies and consumables used 16 4,548 620,445
Halntenance expenses 17 1,359,290,885
Finance Cosl 18 131,730,487
Deprecation Expenses 15 5,219,200,045
Other exparsss 0 TH4, 489,775
Total Expenses 25,488,568, 444
Surplus For the Period 22.457,508,230

¥
g i i

Arch, Daud W, Kendaro Aly Juma Kiko
CHIEF EXECUTIVE Ag. MANAGER FINANCE & ACCOUNTS
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THE UNITED REPUBLIC OF TANZANLA
MIMIETRY OF WORKS AKD
TANZAMIA BUILDINGS AGENCY
412 STATEMENT OF CHANGES IN NET ASSET/EQUITY
For the year ended 30™ June, 2021
T papirs Fund Surphus/Deficit g
TIE v 'I'E_
At 30th June 2018 176,135,047 531 569,832,713,94%
Ar 15t Juty 2079 176, 135,047,532 5649,812,713,943
Surplus for the year erded
Btk june 2020 *Aestated - 11,457 ,608,230
Balance At 30th June 7020 376,13%,047,532 592,290,321,174
At 15t Juty 2000 376, 135,047,532 542,290,321,174
Surphus for the year ended
30th June m1H 34,575,511,781
falance At ¥0th Jne 2021 376,135,047,532 624,865,834 956

(LY

Arch, Deud W, Kondars
CHIEF EXECUTIVE

Ay Juma Ko
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13 CASHFLOW STATEMENT
For the year ended 30™ June, 2021

Hote 20I0/20E 2019/ 2020 RESTATED"

TZS
CASH FLOWS FROM OFERATING ACTIVITIES
Recripts
Regosmant Grant 4 537,456 455
Reoipts. from Sales of Covermment Houses BE1 405, 164
Public Rent 2,275 485 977
Cormmerncial Rent 1,473,639 477
Consuitsncy Fees & BB, 33T 247
Receipts. from Construction Works 1.845 084,734
Receipt from Sales of Government Houses (Down payment ) B9, 5B, 250
Contract 'Works Clhient 41,492 00,636
Development Grants 12.674,685,95T
Miscelaneous Income 96,183,670
Total receipts 76, 746,788,604
o

VTS
Wages, salaries and employee benotits
Suppiies and consumables used
Mafmtensnoe expens es
Finance Cost
Other expenses
Refund from Sales of Commerclal Houses |Down papment)y

Lontract works Expend|ture - Chlents

(9,526,200, 83%)
(4,825,256 490)
11,314,829, 206)
(121,730,487}
(T, a6E,197)
(21, 026,000)
(41,968,090, 1946)

Total Paymenits

(58,553, 704,115)

18,193,284 489

CALH FLOW FROM INVESTIMG ACTIVITIES
Burchase of Property Plant and Equipment
invinimeent Propeties

Work In Progress

(11,904,735, 008)

Met Cash flows firom investing Activities

(11,904,733,994)

CaSH FLOW FROk FiNAMCING ACTIVITIES

Loan from Financlal Institwtions Ropayment

Net cosh flows from financing activities

5,297,904, 200)

Het Incrsase/{Decraass jin cash and cash equivalent
Cash and cash equivalent at the begining of the period

(3,237,904, 100)

Cash and cash eqguivalent at the &nd of period

1,030,.644,293
12,281,13F,310

P P PPl Sy
Arch. Dawd W, Kondero
CHIEF EXECUTIVE

13,311,881,604

A, MAMAGER FINMAHCE & ACCOUIMTS



Bctual kmount on
Denails Original Budget Final Badgst Comparable Basis varrianie P iormence
TR *
Reoslpty
Reocurrest Grant 9,531, 885,054 5,173,294, 500 4B
:"I DGR, oo Sakas. o et 175025, 51 (P90,801, 516} Gb6%
Public R 1,007,006, 573 {1 635 B005 1%
Commaercial Rent 0, e, 10E 454 i, 003, 477, Tl n
Corsuicancy F i T T8, 05T, 658 17,1705, 859, 511 5%
Rieceipts Teom Construction Works 11, N BTE AR 4,504, 340,502 i
Bocadpt from S ale af Comemencial
¥, 03, 375, A0 1,243, 447, 504 s
Contrict works- CHents (29,345,059, 113}
Lean From firndst isstitaion: -
DevEiapmant.
Desvelopment Liams 75,517,750, T [
elisoela s Inome ST, 878,187 il
Tobal Receipts e
P
Wages, salarins and smpoyes benedits {8,183,430,693) s
Supphies g roEamathes uEed {3,730, 113,799 ]
MMINETANCE £ pEndEs 1 el Al LT
Firance Comt 23,408, %05
Cthar eupenses {8, 504,300, 3381 1]
Contract werks Bup - Clients 17,007 202,376
Befund from Sale of Conmercial
Houses (Down payEmeL) 0, 550,140
Liean Repayment 04,180,451 1281
Devainpmen| Exp - Grant {12, B84, 176, 200) 5%
Devenpment Eap - Loan _ . 108, 3 ) e, 331 026
m_luh-m.m (45, 488, T00501] i B} (19,133,559.074) %
st BaCapt
S Mote 48 for and Recant liation of Cevh Flaw and Bucpet .
L
rch, Daud W . Rondora Ally Jura Mo
CHIEF EXECUTIVE Ag. MAHAGER FIMAMCERACCOUNTS
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The accompanying notes are an integral part of the financial statements

15 MOTES TO THE FINANCIAL STATEMENTS
For the year ended 30" June, 2021

1. GEMERAL INFORMATION

The Tanzania Buildings Agency (TBA) was established under section 3(1) of the Executive
Agencies Act No 30 of 1997 and became operational on 17" May 2002. The Tanzania Buildings
Agency operates as semi-autonomous Executive Agency under the Ministry of Works,
Transport and Communication.

1. BASIS OF PREPARATION

The Financial statement comprise of Statement of Financial Position, Statement of Financial
Performance, Statement of Change in Net Asset, Statement of Cash Flow, Statement of
Comparison of Budget and Actual Amount and Notes to the Financial Statements. These
Financial statements have been prepared on a going concern basis.

The Statement of Cash Flows is prepared using the direct methed . The financial statements
have been prepared on the accrual basis.

1.1 Authorization Date

The financial statements will be submitted to the Controller and Auditor General [{CAG) on or
pefore 30th September 2021 and will be authorized Tor 1ssuance arter being tatled on and
discussed by the Parliament on or by 31st March 2021,

2.2 Statement of Compliance

The Agency's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standard (IPSAS) Accrual Basis of Accounting as issued
by the International Public Sector Accounting Standard Board (IPSASE].
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2.3  Functional and presentation currency
These financial statements are presented in Tanzania Shillings (TZ5), which is the Agency’s
functional and presentation currency.

3, CHANGES IN ACCOUNTING POLICIES AND ESTIMATES
The Agency recognized the effects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied prospectively if retrospective application

= impractical.

i1 CHANGE IN ACCOUNTIMNG ESTIMATES

During the financial year 2020/ 2021 the Agency review the useful lives of Intangible Assets as
per IP5AS 31 Intangible Asset Para 1071 and Property Plant and Equipment according ta IPSAS
17 Property Plant and Equipment Para &7.

The Agency treat the change in Accounting Estimates as per IPSAS 3 Accounting Policies,
Changes in Accounting Estimates and Errors Para 37-43 and disclosed the change in Mote 4.4
for Property Plant and Equipment and Mote 4.6 for Intangible Asset.

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies cutlined below have been consistently applied to all the
years presented,

4.1 Foreign Currency Transactions - IP5AS 4

Tranzactions in foreign currencies are inftially accounted for at ruling rate of exchange on the
dates of the transaction. They were translated in to Tanzanian Shillings (TZ5) at the exchange
rate ruling at the dates of the transactions, Trade creditors o debtors denominated in foreign
currency are reported at the statement of financial position reporting date by applying the
exchange rate on that date in accordance with IPSAS 4.,

The Exchange differences arising from the settlement of such transactions and from
translation at the reporting date exchange rates are generally recognized in the profit and
lass account. During the year under review there was TZ% 13,189,012.05 that resulted from
exchange gain.

43
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15 NOTES TO THE FINANCIAL STATEMENTS

For thie yasr ended 30= Juna, 227 [Codmin|

Exchange differences arising from the settlement of creditors, or from the reporting of

creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

4,2 Revenue Recognition

4.2.1 Revenue from Exchange Transaction - IPSAS 9

Sources of revenue of the Agency include sale of government houses, rental income {special
properties and public servants rent), consultancy fee and construction services. Revenue is
recognized only when it is probable that the ecomomic benefits associated with the
transaction will flow to the Agency and that revenue can be reliably measured in according
with IPSAS 4. The following specific recognition criteria must alse be met before revenue is
recognized:

i. Sale of government houses
Revenue from the sale of government houses it recognized when the significance risk
and rewards of ownership have been transferred to buyer/ usual on delivered of goods
and when the amount of revenue can be measured reliably and it’s probable that the
economic benefit or service potential associated with transaction will flow to Agency.

* Recognition of Sale of Government Houses

In accordance with 1P545 928 revenue from the zale of goods is recognize when all of

the following conditions are satisfied;

i} The Agency has transferred to the buyer both the significant risks and rewards of
awnership of the goods.

ii) The Agency retain neither continuirng managerial imvolvement to the degree wsually
associated with ownership nor effective controd over the goods sold.

iii) The amount of revenue can be measured reliably

I¥) It iz probable that the economic benelit (funds received) associated with the
transaction will Mow to the entity; and

a4
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15. HOTES TO THE FINANCIAL STATEMENTS
For e yasr andid 38+ Juns, M21 [Contieus)

¥) The cost incurred or to be incurred in respect of the transaction can be measured
reliably.

The Agency will recognize sales of Government Houses to Public servants after ascertain
that Sales of house contract sgreement with Public servant has been signed in
accordance with intermal procedures cutlined in the Accounting Manuat.

The Sales of Government Houses will be measured at Cost of Land and Construction Cost
plus additional 10%,

The Sales of Government Houses will be recognized and presented in the financial

statement in the financial vear in which the sales contract has been signed, and the
buyer of the house will be termed as 5ales of the Government house Debtors,

The Agency Policy reguires the buyer of Government house to make down payment of
10% of the sales value at the sianing of Contract, the buver of Government house is also
required to pay 40% of the sales value within the first year of Sales of Government
house, while the remaining 50% will be paid in the subsequent perfod as agreeable in the
sales contract.

The Agency recognizes sale of Government house during the first wear [50%) in
statement of financial performance as sales and the remaining amount in the statement
of financial position as recelvable in current asset and deferred Revenue in Non-current
liabilities. The deferred revenue will be amortized every year as they fall due,
Repossession and Refund

The Agency shall repossess the Government House sold, if and only if the conditions
mentioned on the contract for sale has not been fulfilled and the prospective customer
has denied an offer hence the Agency shall be liable to make a refund to the prospective

as




THE UNITED REPUBLIC DF TAMIANLA e E *

MIMISTRY OF WORKS AND TRANSPORT ‘h{‘;__ru_':.r'
TANZANIA BULDINGS AGENCY

15 NOTES TO THE FINANCIAL STATEMENTS
Fer the yeat ended 30 June, H21 [Conlines]

custormer as per condition stipulated in the contracts and Agency Directive (Manuals and

circulars).

For the case of denied offers, the Agency shall charge cancellation cost and will be
reflected In the Agency's financial statements.

During the Year the Agency has refunded TIS 96,550,160.00 to varfous customers as a
denied offers.

fi. Rental Income

Rental income from investment property is recognised on straight line basis over the

peried of the lease, It includes special and public rent,
¢ Tenant Advance rent used in repair and maintenance of Government Houses
The Agency will recognize the amount of repair and Maintenance of buildings in
Imvestment Properties on Hon-Current Assets or in statement of performance as
expense, The 308 of repair and Maintenance by Tenants will be amortized every year as
they fall due as rent for the year. The remaining 50% will be paid by the tenants every
menth until the perfod allowed end.,

Puring this financial year the Azency Recognised Repair and Maintenance of buildings by
tenants on behall of the Agency as Capital expenditure. Repair and maintenance of
buildings made by tenants in Mtwara and Arusha regions amounting to TZS
68,341, 773,00, The Agency recognized Rent fn Advance [current lability) TIS
105,419,751 and Rent in Advance {Non - current liability) TZS 557,478,490 - which will
be realisable in the next 24 months after reporting date)

The above treatment is in line with TBA internal procedure manuals as well as
international Public Sector Accounting Standard IPSAs dealing with Revenues and
Invastment Properties,

AL
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15. MOTES TO THE FMANGIAL STATEMENTS
Fur the yedr ended 3= Juse, 201 (Gondnue)

Rendering of services - Consultancy fee:

The Agency recognized revenue from rendering of services by reference to the stages of
completion when the outcome of the tramsaction can be estimated reliably (through
Certificate raised). A stage of completion 15 measured by the reference Lo survey of
work performed.

Construction Contracts-

The Agency was registered by the Contractors Registration Board (CRBj of Tanzania in
Septernber, 1012. By virtue of this registration the Agency has legal capacity to carry
out construction works.

Contract revenue Includes the initial amount agreed in the contract plus any variations in
contract work and claims to extent that it is probable that they will result in revenue and
can be measured reliably,

The revenue from construction contracts is recogmized in proportional to the stage of
completion of the contract if the outcome of construction contract can be estimated
reliabty, The stage of completion is assessed with reference to the survey of work
performed. Otherwise, contract revenue is recognized only to the extent of contract cost
imcurred thal are lkely o be recoverable,
Contract expenses are recognised as incurred unless they create an asset related to future
contract activity. An expected loss on & contract 15 recognized immediately in profit or
loss.
4,2.2 Revenue from Mon-exchange Transaction - IPSAS 23
Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the Entity and the revenue can be reliably measured in accordance with IPSAS 23. The
following specific recognition criteria must also be met before revenue is recognized:

a7
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15  HOTES TO THE FMANCIAL STATEMENTS
Fur tha yaar anded 30# Jura, 21 Consus)

Government grants: |P5SASs 23 requires all grants or any other receipt from non-exchange
transaction to be recognized in full as revenue and should appear in a statement of financial
performance enless Liability is recognized in respect of the same inflow. Government grants
whose primary condition is that the Agency should purchase, construct or otherwise acquire
non-current assets are recognized as revenue in the statement of financial performance
except to the extent that a liability is also recognized in respect of the same inflow.

4.3 NON-CURRENT ASSETS HELD FOR SALE

Mon-current assets and disposal group are classified as held for sale if their carrying amount
will be recovered through a sale transaction rather than through continuing use. This
candition is regarded as met only when the sale is highly probable and the asset [or disposal
group] is available for immediate sale in its present condition. Management be committed
to the sale, which should be expected to quality for recognition as a compieted sale within
ane year from the date of classification. Nen -current assets [and disposal group] classified
as held for sale are measured at the lower of the asset’ previous carrying amount and fair
value less costs to sell.

4.4 PROPERTY, PLANT AND EQUIFPMENT (PPE) - IPSAS 17

FPE are initially recorded at cost, which includes the purchasing price and costs directly
attributable to bring them to the location necessary for them to be capable of operating in
the manner intended by management.

In accordance with IPSAS 17, other items of PPE are reported at cost less accumulated
depreciation and accumulated impairment, if amy. Repairs and maintenance costs, if not
adding to the useful life of PPE, are charged to the Statement of Financial Performance
during the financial period in which they are incurred.

The carrying amount of an item of PPE shall be derecoanized on disposal or when no future
economic benefits are expected from s use or disposal. The gain or loss arising from the
derecognizing of an item PPE & included in the Statement of Financial Performance when
the item is derecognized, unless where IPSAS requires otherwise on a sale and lease back.

AR
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16. MOTES TO THE FMANCIAL STATEMENTS
Foer thia yoar snoesd 31 Jone, 2035 (Continue)

Land is not depreciated; however; one of the fundament principles of the land Policy that
has been incorporated in the Government of Tanzania's Land Act, 1999 is that when one is
assessing compensation of land, one of the factors to consider is the market value of the

land / real property.

Depreciation on assets |s charged on a straight-line basis over the useful life of the asset.
Depreciation are charged at rates calculated to allocate the cost or valuation of the asset
less any estimated residual value over its remaining usefud life as follows:

The assets residual values and wseful lives are reviewed, and adjusted prospectively, if
appropriate, at the end of each reporting period.

During the financial year under review, the Agency réviewed the useful lives of the assets
because they are fully depreciated but still in use and changed the depreciation rate after
review as follows according to IPSAS 17 Property, Plant and Equipment Paragraph &7 and
Accounting Circular no. 7 of 2020/2021;

Table 11; 0ld and Reviewed Aszet Useful lives and Depreciation Rate

DESCRIPTION [ DEPRECIATIO | USEFUL LIFE - | JATION  |USEFUL LIFE -
M RATE (OLD) | YEARS (OLD) | RATE{REVIEWED) | YEARS(REVIEWED)
Buildings 2% 50 % 50
Office Furniture 105 10 B 12.5
House Hold Furniture | 12.5% ] 5% 20
Dffice Equipment 6.7% 15 8% 12.5
Household Equipment | 6.7% 15 B% 12.5
Machinery 6.7% 15 B% 12.5
Mator Vehicle 10% &% 16.7
Computer Equipment | 25% 4 ok 20

The Effect of change of useful lives to the Financial Statement is as follows:

40
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For the yar ndad 3= Juns, 231 {Confisus)

Old Depreciation TZ5 1,427,954,332.93
Mew Depreciation TZ5 1,261,549,297.54
Saving Depreciation TZ5  166,405,035.39

4.5, IMPAIRMENT OF ASSETS - IPSAS 26

The Agency assesses at each reporting date whether there is an indication that an asset may
be impaired. if any such indication exists or when annual impairment testing for an asset &
required, the Agency makes an estimate of an asset’s recoverable service amount. An
impairment loss is recognized for the amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs to =ell and value in use.

The Agency derecognizes items of PPE and/or any significant part of an asset upon disposal
or when no future economic benefits or service potential s expected from its continuing
uge, Amy gain or less arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the assets) is included in the
statement of financial performance when the asset is derecognized

4.6, INTANGIBLE ASSETS - IPSAS 31

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange
Following imitial recognition, intangible assets are carried at cost less any accumelated
amartization and accemulated impairment losses, The useful life of the intangible assets i
assessed as finite, Intangible assets with a finite life are amortized ower its useful life as
Follows:

E&¥
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For the year ansed 3= Juns, 2021 [Conlings)

Table 12; Intangible Asset Useful Life

Description Year

Software 04-20

Intangible assets which a finite useful life are assessed for impairment whenever there is an
indication that the asset may be impaired.

The amertization period and the amortization method, for an intangible asset with a finite
useful Life are reviewed at the end of each reporting period. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the
asset are consldered to modify the amortization period or method, as appropriate, and are
treated as changes in accounting estimates. The amortization expense on an intangible
asset with a finite life is recognized in statement of financial performance as the expense

category that is consistent with the future of the intangible asset.

Gains or losses arising from de-recognition of an intangible assets are measured as the
different between the net disposal proceeds and the carrying amount of the asset and are
recogrized in the statement of financial performance when the asset is derecognized.
During the financial year, the Agency performed an Impairment test (IPEAS 26-Impairment
of Cash Gererating Assets and IPSAS 31-Intangible Assets), One of the assets (EPICOR) was
found obsolete because during the year the Agency stopped using that software and began
to use MUSE. Also, the Agency reviewed the useful lives of Intangible Assets from dyears to
10years and the effect of change of useful lives and impairment to the Financial Statement
is as follows:
Old Depreciation TIS 105,858, 646.00

New Depreciation TI5 65.321,33525
Saving Depreciation TI% 40.537.310.44
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15.  MOTES TO THE FINANCIAL STATEMENTS
For the yuar anded 3= Jute, M21 [Contin]

4.6.1 LEASES - IPSAS 13

4.6.2 THE AGENCY AS A LESSEE

Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to the Agency. Operating lease payments are
recognized as an operating expense in the statement of financial performance on a straight
line basis aver the lease term.

4.6.3 THE AGENCY AS A LESS0R

Leases in which the agency does not transfer substantial all the risks and benefits of
ownership of an asset are classified as operating leases. Initial direct costs Incurred in
negotiating an operating lease are added to the carrying amount of the leased asset and
recognized over the lease term.

Rent received from an cperating lease is recognized as income on a straight line basis ower

the lease term. The contingent rents are recognized as revenue in the period in which they
are earned.

4.7. INVESTMENT PROPERTY (IP) - IPSAS 16

Investment Property is the property held by the Agency to earn rentals or for capital
appreciation ar both rather than for use in production or supply of goods or services or for
administrative purpose or sale in the ordinary course of operation.

IP are recognized as an asset when and only when it is probable that future economic

benefit or service potential that are associated with the investment property can be
measured reliably.

In accordance with IPSAS 16, IP are measured initially at cost at the date when the

construction or development is complete if it is self-constructed investment property. When
an investment property is acguired through a non-exchange transaction its cost is measured
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at its fair value as at that date of acquisition. And if it is purchased, the cost of IP comprise
its purchase price and direct attributable expenditures such as professional fee for legal
services, property transfer taxes and other transaction cost.

Repair and maintenance cost if not adding to the useful life of IP are charged to the
Statement of Financial Performance in a period in which they are Incurred.

After initial recognition the Agency measure it's IP by wsing cost moded.

5. CASH AND CASH EQUIVALENTS - IPSAS 2

Cash comprises cash on hand and demand deposits with banks. Cash equivalents comprise
investments In money market instruments with maturity periods of three months or less
from the date of acguisition,

6. INVENTORIES - IPSAS 12

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions {for no cost or for a nominal cost), the cost of
the inventory is its fair value at the date of acquisition.

After initial recognition, imventory is measured at the lower of cost and current
replacement cost. Inventories are recognized as an expense when deployed For utilization or
consumption in the ordinary course of operations of the Agency.

The cost of Inventory is based on FIFD basis. Provision Tor obsolete /damaged stock Is made
at 100% of the value of obsolete /damaged stock identified during the yvear end stock
taking. During the year under review, there was no provision to inventory.

6.1 PROVISIONS - IPSAS 19

Provisions are recognized when the Agency has a present obligation (legal or constructive) a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service patential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.
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Where the Agency expects some or all of the provision to be reimbursed, the
reimbursement s recognized as a separate asset only when the reimbursement s virtually
certain. The expense relating to any provision is presented in the Statement of Financial
Performance net of any reimbursement. During the year under review, there were no
provisions provided,

6.2 CONTIHGENT LIABILITIES - IP5AS 1%

The Agency managed to settle 23 cases during the year 2020/2021. As at 30™ June, 2021,
the Agency had 16 cases In court beth as Applicants and Respondents. All cases relate to
civil proceedings and are caused by rent arrears {Default tenants), ownership of land, sale
of houses, lease contracts and labor.

The Agency does not recognize a contingent liability, but discloses details of any
contingencies in the notes to the financial statement, unless possibility of an outflow of
resources embodying economic benefits or services potential as remote. As at 307" June,
2021 contingent Liabilities are amounting to T25 210,814,202

6.3 CONTINGENT ASSETS - IPSAS 19

The Agency does not recognized a contingent assets, but discloses details of a possible asset
whose existence s contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the agency in the notes (o the
finamcial statements.

6.4 EMPLOYEE'S BEMEFIT -IPSAS 319

6.4.1. Short term amployes benefits

The costs of all short-term employee benefits are recognized during the period in which the
employee renders the related service. The Agency recognizes the expected cost of
employee rewards only when the Agency has a present legal or constructive obligation to
make such payment, and a reliable estimate can be made. Shorl term employee befits
includes salary, wages and annual leave for current employees.
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6.4,1. Defined Contribution Plans
The Agency provides retirement benefit for its employees. Defined contribution plans are
post-employment benefit plan under which an entity pays fixed contributions inte a
separate entity (pension funds); the Agency will have no legal or constructive obligation to
pay further contributions if the fund does not hold sufficient assets to pay all employee
benefit relating to emplovee service in the current and prior periods.
The Agency and its employees contribute to the following pension fund

» Public Service Social Security Fund [P355F)
The Agency's contributions to the defined contribution scheme are charged to the
statement of financial performance in the year to which they relate.

6.4.3. Termination benefit

Termination benefits are payable when employment is terminated by the Agency before the
normal retirement date or whenever an employee accepts voluntary redundancy In
exchange for these benefits. The Agency recognizes termination benefit whem it i
demonstrably committed to either terminating the employment of current employees
according to a detailed formal plan without possibility of withdrawal, or providing
termination benefits as a result of an offer made to encourage voluntary redundancy.

6.5 IMPAIRMENT OF FINAMCIAL ASSET - IPSAS 41

The Agency assesses at each reporting date whether a financial assets or group of financial
asset is impaired. A financial asset or group of financial assets is deemed to be impaired if
and only if there is objective evidence of impairment as a result of one or more events that
has occurred after the initial recognition of the assets (an incurred Loss events) and that loss
svent has an impact on the estimated future cash flows of the financial assets or group of
financial assets that can be reliably estimated.

Evidence of impairment may Include indications that the debtors or a group of debbors s
experiencing significant financial difficulty, default or delinguency in interest or principal
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payments, the probability that they will enter bankruptcy or other financial reorganization
and observable data indicating that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlated with defaults,

6.6 ACCOUNT PAYABLE

Account payable is obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current
liabilities if payment 15 due within one year or less jor in the normal operating cycle of the
business if longer). If not they are presented as non-current liabilities.

Trade payables are recognized initially at fair value and subsequently measred at
amartized cost.

6.7 RELATED PARTIES - IPSAS 20

The Agency regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Agency or vice versa.
Members of key management are regarded as related parties and comprise the Board
Members, Management and Employees. Related party transactions are disclosed under Note
4k,

7. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Agemncy's financial statements in conformity with IPSAS reguires
management to make judgments, estimate and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent
liabilities at the end of the reporting period. However, uncertainty about these assumptions
and estimates could result in ocutcomes that require a material adjustment to the carrying
amount of the assets or Uability affected in future periods

1]
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L Judgments
in the process of applying the Agency's accounting policies, management has made
judgments which have the most significant effect on the amounts recognized in the
financial statements.

Estimate and judgments are continually evaluated and are based on historical experience
and other factors, including experience of future events that are believed to be reasonable
under the circumstances.

ji. Estimates and Assumption
The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described
below. The Agency based its assumptions and estimates on parameters available when
financial statements were prepared.

However, existing circumstances and assumptions about future developments may change
due to market changes or circumstances arising beyend the control of the Agency. Such
changes are reflected in the assumptions when they occur,

The changes in accounting estimates in the Agency have resulted from new Government
Directives in a prospective application in line with |PSAS 3. The prospective recogmition of
the effect of a change in an accounting estimate means that the change is applied to
transactions, other events and conditions from the date of the change In estimate.
Howewver, a change in the estimated useful life of the expected pattern of consumption of
the future economic benefits embodied in a depreciable asset, affects depreciation
expense for the current period and for each future period during the asset's remaining
useful tite. In both cases, the effect of the change relating to the current period and future
ts recognised as income or expense in both periods.

L
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The Agency through accounting circular No. 2 of 2017/2018 Testing For Impairment And
Charging Depreciation as per standards, has adopted straight line depreciation method to
allot the cost of the asset over its remaining useful life. Previously, the Agency was using
reducing balance depreciation method.

fii. Useful Life and Residual Values
The useful lives and residual values of assets are assessed using the following indicators to
infarm potential future use and value from disposal:

a. The condition of the asset based on the assessment of experts (professionzl values)
engaged by the Agency;

b, The nature of the assets, its susceptibility and adaptability to changes in technology
and processes;

€. The nature of the processes in which the asset is deployed

d. Awailability of funding to replace the asets;

e, Changes in the market relation to the asset;

The useful lives of property, plant and equipment (PPE) is detailed out in Note 4.4 above.

iv. Provisions
Provisions were raised and management determined an estimate based on the Information
available. The carrying value of provisions for expenses is given under Mote 29,

&. Financial risk Management policy

B.1 Credit Risk

The Agency's principal financial assets are cash and bank balances, and trade and other
receivables. The Agency's credit risk s primarily attributable to its trade receivables. No
allowances have been made to the amounts presented in the statement of financial position

5E
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for deubtful recelvables estimated by the management based on the long outstanding
balances and the assessment of the current economic enviranment.

8.2 Foreign Currency Risk

As a result of bank, debtors and creditors balances (favourable and unfavourable)
denominated in foreign currency, the Agency’s financial position and results can be atfected
by movement in exchange rates. However the Agency does not consider that there is a
downside risk on holding foreign currencies or debtors balances arising from exchange rate
movements. Howewver, holding creditor's balance in foreign currency may lead to
unfavourable impact ko the Agency, ather than this Lhe
Agency has also faced other risks such as Liquidity risk, Operational risks, Market risk
Strategic risks and compliance risks.

B.3. Taxes
Tanzania Buildings Agency being an Executive Agency of the Government with Value added
Tax Registration No. 40-025978-M and Taxpayers Identification Number (TIN) 101-024-490 is
exempt from all taxes for the year,
Revenue, Expenses and assets are recognized net of the amount of value added tax except:
s Where the wvalue added tax incurred on a purchase of asiets or services is not
recoveraple from Tax Authority, v which case the value added tax is recognized as part
of the cost of acquisition of the assets or as part of the expense item as applicable and,
» Receivables and payables that are stated with the amount of value added tax included.
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Revenue From Hon Exchange Transactions

Hote 9 Amortization of Recurrent Grant
During the wear 2020/ 2021, TEA Personal Emoluments (PE) Wage bill was TIS
4,811,252 15414 of which TZ5 4,758,632,491. 30 was received from MOWT. The difference
TIS 52,619,662, B4 comprises of TZS 10,440,061.%2 as stop pay in GSPP payrall due to various
reasons and TZS 42,179,599, 78 a5 untimely receipt of June 2021 salary deductions from
MOWT.

The Agency made actual payment of TZS 4,710,502, 288.00 to TBA staff while the difference
of TIS 48,130,204 comprised of TZS 137, 72628 as over release of salary deduction and TZS
Personal Emolument

Opening Balance ]
Received during the Year 4, 527 456 455
Amortized during the Year (9,527 456, 455 )
Deffered Grant .

Revenue From Exchange Transactions
These are revenue recognized as a result of housing provision, consultancy and construction
fees by stage of completion and other incomes,

Hote 10 Public Rent

Public Rent -reglons 937,320,628
Pubdic rent HQ 2,654, 484, 661
Total Publc Rent 115‘1 B03, 289

Hote 11 Commercial Rent
Commercial Rent- Regions
Commercial Rent HQ
Total Commercial Revenue

3.785,119,217

7,999,923, 900
11,725,153,117

Mote 12 Consultancy Services

Regions 5, 141,776,400
Head office -
Consultancy Services 5,141,776,403
Hote 13 Receipts from Comtruction Waorks 3,845,064,734
Mote 14  Other Revenos
Miscelansous Income 52, 266,795
52,266,795
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EXFENEES

TOTOSZOR

Therser are payments effected during the financial year uncher resisw,

Wages, Salariss and Employees benelits
npec andarien - perabosable posts. permianent
PESSF - Pensionable posts-permansnl

HHF - Pensionable posts-jeem sanseei

Total Baslkc Salsries-pentonabls posls-pafransnt

Bamic salaries - non Ecionable posts-temporary

PEESF - Pensonable posts- permanent

HHIF « Pensionabie posts- permarent

Total Besic Salarkes- non pensionabls posis-
Lirmparany

Total Bassc Salarias

Employment allowances -
SERfT Leawe

Moning Expanses

Seaff Umiforms

Other Beerafite -

Hardship Allwance

Extra duty alkoneance
Besponsibibty alowesnoe

Busrinl

Waorkers Compamntactipn
Emergency Medical Treatment
Health Cost

Sl | A Lo s nicer

Houabng Ao noe

Furmniture and Housing Alovwance

Tolal Wages, Salarke: and Employses banetiis

Suppliss and Consumables

Fees
Communication and information, suppies and
WECFRCESL

Food supplies and services: Food and Refreshment

Fued, odls amd lbricands- digse]

Office and genaral suppbes and services
LIt it s

SEOUrity Sxpennes

simptings, conferences and weminars: Conferenoe
F AT s

Sundry expenses

Rewmarch and consullances

Traming exp = L

Travel - Elchalu

Travel - Subsitence: Per diems -domestic
Honoraria

Total Supples and Consuimal s

1,350,517, 777
e 471,291
71, 647 387

4,827 456, 455

BBl 119 48

404,897,148
121,46%9, 144

s E

8,551,942, 196

134, 406, 700
356,516,830
A, F9S _F40

1,Z225,573,313
1,167,609, ,926

41,953,134

£, T8, 000
11, C0eh, B0
A, A0, DO

¥,529,299,539

LR 2ET Al
e, FEe, YL

137,789,331

333,354,665
31,567,355
e, 048,099
1&0,094 815

THE, 09T, TR

165,126,558
40,718,343
1458, 1046, 318
115,207 565
1, 498,430,199

Afé, 108 000

4, 548,620,245
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Hote 1%

Hote 20

Rehabilitation buildings B45, 071,126
Rehabilitetion Equipments 53,817,847
Mator vehicle and water crafts 320, 31,913
Total Maintanance expemess 1,35%,290,885

Finance cost
The Finance cadti melude bank charges and inters

from Financial Institutions

payment of Loans

Bank charges 121,730,467
Loan Exgenses

Other bank expenses -
Bank charges and other bank expenses 121,730,487
Depreciation expenses

annual Depreciation 5,219, 208, 045
Total Dther expenses 5,219,209,045
Other expenses

Title deeds

Miscellansous expenses 528,321,782
Land rent, Treasury registen15%) & property tax 156,168,052
Total Other expenses 784,489,775

Work In Progress
Work in Frogress represents gross expenditure incurred in building projects implemented by own
souren fund whose condiruction i not yet completed

Current Assot (For Sale)

WP Opering 80,502,717,577
Adddition During the year 1.827,465.552
Tranafer during the year 13,925,928, 267)

WIP Closing 202042021 58,404,254 R637

Mon Current Assel | Investiment Froperiy)

WIF Opening &, 748,061, 337
addition During the year 168,735, 79
Transfer during the year ¥

WIP Closing 2020/2021 8,916,797,333
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Work in Progress |Continue) 2019/2070
MWon Currant Asmat | Investimant Proparty)
WIP Opaning

Acddition During the year

Transfor during the year

WIF Closing 202073021

Todal Mon Clurrant Aswet

21,000,000, D00
11, 736,000, 000

53,738, 000,000
42 652,797 313

Total additional Work in Progress 11,904, 735,906

Ivenory

InWENLory Neprosents com picted/ Favished houses ready o be wold and effice corsumabies In stores,
Completed Bunju Houwses

Oifnice Consumabiles

Completed houses Mwanza region 126,356, 207
Inventory at the end of the year 128,356,207

Trade and other Receivables

The recetvables of TS 60,270,%01, 115 corsist of public and commercial hoasing provision, oonsultancy
fees, construction fees, sales of Government houses exchange bramactions and Sates of Government
howses to University of Dodoma iocated at Mwangaza Dodoma Region. Other delbtors of TIS

5,579,904, 115 inciude TIS 5,152,945, 345 as TBA ownsource achanced to prajects for constnaction
services b varios clients and TZS 426, 18%, 046 as imprest which is not wet retired, The imprest was
tssued in respect bo the execution of client projects and when retired will be expensed to the the
respective chent projects

Public rent receivables were TE5 5,297, 300,806 but were reduced by TI5 144, 335 500 (TiS5

T4, B0, 0T TES ¥, 00, 300 ) 1o TES 3 15E, 907, 300, The =860 amount TES 14949, 333, 30 was rl
recelved |In cash) Dot (kn Kind) after the respective tenants had rehabdlicated thedr houses. This iz
Infine with the Agencys policy, Thus, 134,62%,000 was deflered revenue in 200% 30 and 9, 704, 300 was
rehabilitation costs during the yeer ZD20/ 21,

Puble Rant Receivablog 3 117,944 187
Commarcial Rent Recohables 31,999,816, To7
Consukancy fee receivables 1E, 250, T8E, 545
Sale of Gowernment Holse-Bunju Ca, -

Mwangazas Houses 4,444, 679,003

Sub tetal 52,013,236,497
Other debtors:

Debitors - CHENt works COnstruction projects 5,152,945, 345
mprest 96,198,435
Sub tozal 5,249, 143,830

Total Trade and other Recelvabies 57,062,380,326
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Buring the year under review, loan and advance was 110,813,458 and previous financial vear vas
64,257,600, the increase wa cawsed by new staffs who jolned as Public Servants for the first time who
wene pob inchided in government, payrodl due to various government reasons,

Az at the start of the Year B4 00,474
Loan tsued during the year 3,670,000
Loan recovered (24,316,875)
Loan and Advance at the end of the year &4,257 &00

Mote 15  Cash and Cash Equivalent

The Agency & not exposed o crédit risk to cash and bank babince because these are held with soind
financial institutions,

AL the end of the vear the Agency had & total of USD 28,975.68 exchanged at a rate of 2,287.50 held
in two banks, TZ% 13.510,.674,990 held in various banks and TZ5 47 896,930 cash held in MME Imprest
Account. The carrying amount of the Agencys cach and cash equivalisnt were denominated in the
respective currencies a1 shown below

Cazh hald in MMBE

CROA Sales Aceount TIS Q4B HET
CROB Rewvenue Account TIS 279,699, 546
CROB Revenue Accaunt - USD in TZS 404, 849
CROE Miscellaneous Account « TI5 1,546,928, 712
CROB Badlding Government Quarters Account - TIS -
CROB Recurrent Account Expenditure Account - T25 1,895, A4l ik
CROB Recurrent Account Expenditure Account - USD :
BOT Sales Account - TIS 271,668,104
BOT Revense Account T25 8,991,213,647
BOT Revenue Accourt USD in TIS 246,283 481
BOT Expenditure Account TZ5

MR Revenie Accaunt

Tarnzanks lnvestment Bank Account - TZ5 -
Bank of Africa Account - TZ5 16,963,472
CROB Recurrent Account Expenditure Regions « TIS 52,036,104

Cash and Cash Equivalent

64

13,311,881,604
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Cash Flow Reconciliatdon - Cash Flows Generated From

; ! : et 102041011
Dprrration
Eeconciliation of net cash Tlows frem eperating activities to surpius/{deficity)

Hoke 16

Surplusf{Dafictt) for the year
Adjustments for non cath movamants
Dapreciation

Cost of Bunjus Houses

Decrease in Payvables

Change In Rent Mon cash movements

Increasze in capital Grants (Receipts of Moter vehickes)

Deferred Persarel emokement
Recaivables pon cath Movement (Bunju Houses)
Increase in Recetvables

Met Cash Generated from Operations

Hote I7  Trede and Other Payables

F I"@
-
e

11,457, 608,230

5,219,209, 045
1,925,928, 747
{2,780, 640, 634)

134, 63% 000

(2,890, 193, 968)

|581,4E9, 164&)
(7,285, 757 287

18,193,284, 488

These are cusrent and non current abliations which rose from operating activities of the Agency. Tifer expenses nolides
Sequrity Service, Telephane charge -Wabfie and Internet and mail conmections recognisad as creditors and advertising and

pubdication costs as pavment of creditors daming the year,

CLOGING |
CATEGORIES OPERING 2019720 ADDTION PAYMENT .

&) Sundry Creditars -

Wages, salaries and employee benelits - 59,515, 342.00 .55, 410

Suppbies s comumables. used 10,884,475 17,500 BOZ, 4000 |  10,899,57h

Maintenance expenses 63,811,009 1,409,018 | z6,980,679.00 |  42.239.348

Crther expemses 05, 892 817 15,817, 784 13,55, 0% 508,158,562
[ Sub Total {Sundry creditors) 780,588,301 B7.569,644 | 141,335 118.00 | 626,821,828

b} Bunju Claims to be refunded 136,924,035 95,550,160,00 | 240,373,275

Total Trade and Gther Payables 1,117, 512,337 ET.569 644 33?.II5,1'|"I.W B&T 196,703
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Note 28
aj

b)

Hate 29

Clients’ Depasits 2020/2021 2019/2020
Deposits (Receipt from Bunju)

The Agency receives funds for purchase of Government houses at Bunju area,
however for the amount to be treated as Sales have to meet recognition criteria. The
funds deposited by various customers is breated in the Financial Statements as down
payments due to failure to meet recognition criteria under IP3AS 9 - Revenue From
Exchange Transactions paragraph 28 - 30

At the Beginning 6,194,619, 744
Collected During the year 896,580,250
Refunded during the year (31,836, 000)
Total payvabie 7.059,.363,994
Sales recognition 4,362,142,518)
Depaosits (Receipt from Bunju) 2,697,121,476

Miscellaneous Deposit

The Agency enter into contracts with various Government Institutions to build various
projects every Financial Year through the Department of Construction, during the
year the Agency continue the constructions of on going projects and new projects,
and as at 30th June 2021 the Agency remain with the amount of TZ5 1,880,377,954
Miscelansous Deposit ~ 1,B80,377,95¢ 9,108,752,722
Total Clhients’ Deposits 11,805,974,197

Provision

During the financial year the agency has no new provisions provided for Bad debts.
However the Agency continue to maintain TZS 700,000,000 as the provision for
liabilities due to on-going negotiations to formulate addendum of the contract with

Issa Said Matta to cease the acquisition of the remaining plots.

Ako, the Agency await for the ruling of Ex HASACD cage despute of her houses
located at Kurasini and Masaki to effect the payment of TI5 591,000,000.00

lssa sabd Matta-Land Kilivya 700,000,000
HASACO Building 591,000,000
Total 1, 291,000,000
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- Hote 30  Loan Balance From Financial Institutions 2020/2021

Hote XZ

These are kbans um.ﬂredtnfi:lltattcamhlmplnﬁtm for various projects. During the ].IEI!.
Agency managed to repey the oulstanding balance of TIS 4, 183,941,804 and did mot acguire rew
ars from financial mstitutions.

CRDE

PP

TIB

Total Loan

3,417,451,726
Tk, 490 079

T ] 1'-

Tax payer's Fund
AL start Of the year
Additicns

At the end of the year

376, 105,047,532

376,135,047,5312

Aocumulated Surplus
During the year, the Agency restated the suplus’ FY 2019/2020 by recognizing construction cost of
Government houses sold, construction cost of Magomeni kota Project and rehabilitation of
Gavernment houses (leaders and rented houses) which ked to changes in the respective Accumulated

surplus.

At start of thr year 193,097 &6E 412

Overstated of Rent Recehables =
193,657, 666,412

Surphs Tor the period 12,457 406,230

Retained Eaming &t the end 216,155,274,641

a7
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Hote 33  Own Source cash Collections 202072021 2019/2020

Hobe

34

Dwn source cash collections of TZS 15,287, 646,368 are collections from housing provision,
consultancy and construction fees and sales of Government houses and TZS 558,927 926 are
funds deposited by various customers as down payments for purchase of Bunju houses and
Gewemment Houses but they fall to meet recognition criteria under IPSAS 5 Paragraph 28 - 30

feceipts from Sales of Government Houses 581,489, 166
Sale of Bunju houses =

Total collection from Sales of Governmant 531“‘:“'1“
Fublic rent 2,175, 485,977
Commercial Rent 3.473,639,417
Receipts from Constriction Warks 1,845 064,734
Contuancy Lervices G ERd 33T 147

Total Own Source cash Collections 17, 080,011,6346

Receipt from Sales of Government Houses [Down payment)

Other Sakes down payments
Total Receipt from Sakes of Commerclal Houses

(Down) plryREnt) E96, 580,250

894,580,250

Development Granis
Development Grants - Construction and Rehabilitation

This represents al the funds of construction which hawve been budgeted in U Agency”s

subvention or grant where the Agency recelves fund directly from the Mintstry of Works and
Transport in order to implement strategic development projects on behatf of the Ministry,

during the financial year under review, the Agency receiwed TZ5 34,638,903 ,053 for
implementation of development projects inchading Magemeni Kota and Rehabilitation of Leaders
Houses, The Agency has recognized TI5 16,455,937,956 as Work fn Progress (Investment
Property) for the year and TIS 10,942,741 844 was capitalized of which TZ5 3,008,895, 118,92
Is for Property, Plant and equipment and TI5 7,933,846, 724.99 for Investment property.

Dpening Balance
Development Grants-for execution during the
Available grants during the year

12,674, 685,957
12,674,685 957

Less:  Development amortized during the year ©
Development amortized during the year -

111, 7346, 000, 0D0)
Total grants amortized during the year 1113315,[!!3.“3
Deferred Grant (Closing Balance) 938,685,957
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Mote 34

(b}

Hote 35

o N

The Agency recognized for the first tme in the Tancial year 2019/2020 the valse of motor
vehicke totaled to TIS 2,B96, 193,966 as Capital Grant, which were used 1n the superviskon of
construction of Chamwino project, these motor vehicles were purchased by the project for the
purpase of enhancing capacity of the Agency In supenvision and construction of not only this
project {Chamwino Dodoma) but alse other Government projects with the same size and
magritude. This is in accordance to IPSAS 23 that states that an inflow of resources from a non-
exchange transaction recognized as an asset chall be recognized as revenus onby i there are no
conditions attached to the inflow. During the year, the Agency did not recelve such grant

Oppening Balance

Recagnired during the vear [Motor Yehicle)

Amortized during the year (Motor Yehiche|
Closing Balance

2,896, 193,966
{2,806,193,966)

=

Miscellaneous Income:
These are cash collected from interests earned, sake of tender documents, heuse application
fees and penalties

Mizealaneous MCome

Total Other Receipts

96, 183,670
96,183,670

Operating Expenses
These are payments effected during the financial year under review. Other expenses inchides
Security Service, Telephone charge -Mobile and Internet and mall connections and advertising
and publication expenses and athers

Wages, salaries and emplbyee benefits 9,529 199,539
Suppbes and consumables used 4 BF5,3156,490
Maintenance expenses 1,314,829, 206
Finance Cost 121,730,487
Other expenses ThZ. 862,197

Total Operating Expenses 16,553,777,919
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Note 37

Hote

ig
(a)

Cantract works- Clients - z020/2021 2019/2020
The Agency entered Into contracts with various Government Institutions te build various projects
every Financial Year through the Department of Comtruction, Agency received TZ5
29,345,059,133 for constructions of on going projects and new projects and paid T2S
17,007 ,002,376 for the same, these payments include opening balance of contract works during
the year
Opening Balance
Chents deposit received during the year
Available fund for execultions

10,018, 140,758
41,492 070,636
51,510,411,394

41,968,090, 1946)

9,542,321,198

Lets: Chents deposit spent during the year
Balance during the year

Loan Repayment From Financial Institutions
These are lpans acquired to facilitate capital expenditure for various prefects. During the year,
the Agency managed to repay the outstanding balance of TZS 4,183, %41, 804 as principle and
TZ5 207364, 716 as interest and did not acquire new ams from Tinancial irstituthons.

CRDE BANK 1,952 584,853
PEESE 819,086,156
TIE BaMK 658, TeT, 639
Total 3,430,438, 648
Interest on Loan Repayment From Financial |

CRDE BAMK 1,704,231,147
PSSSF 21,702,935
TIB BANK 101,531,470
Total —1,827,465,552
Grand Tatal 5,257,904, 200

Sales of Government Houses Receivables

Sabes of Government Houses Recelvables-other Government Houses
These are recelvables as & result of sakes of Government houses received by the Agency from
the Government in different areas of the country. During the year the Agency recognized sales
iof TZ5 997,339, 155 and made refund of TZ5 2,000,000 to customers who over paid thekr full
instaliments from sales of Government houses,

Opening Balance as at 01 Juby 1,497,974 475
Add:  Sales during the year

Refund during the year £
Less: Recelpt during the year S81,48%, 166

Clasing Balance as at 30 June 1,116,485, 509
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Bales of Government Housed Recalvablaes
e s ; 1 T019/2020
Hote 39 - el 20204202
Sales of Governmment Houses Receivable-Bunju-
LI _

Hote 40 Related Party Transactions and balance

Hote

These are deffered receivables as a result of sales of houses constructed by the agency in Bunju
area, The Sales are not recognised in the Statement of Financial Performance as they will be
amaortized as they fall e, This is according to the Agency’s Policy.

Opening Balance as at 01 July
Sales not yet recognized
Receipt during the year
Refund during the year
Closing Balance as at 30 June

Total Sakss of Government Heses Roceivable 1,11& 485, 509

Relaved parties eomprize of Mindsterial Advisory Board, Ihn- top Management and staffs of the TEA
wha inciudes Directors and Managers that have significant influence gver the Agency's affair.
The Tollowing transactions were carried out with related parties;

Details 201971020 (TL5)
Salaries 1.1 ﬁ'j'zsmﬂ
Contribution to past employment Benelil plan 182,813,877
Dther Emoluments 351,885,000
Total 1,715,628,061

41 Galn on forelgn exchange Transactions
The Agency recognited gain on loreign eochange il & retull of favoursile sxchangs rate on recatabies from
commmarcial mated hoikes.

Gain Loz on let_cumml
[A. Upon settlemant of Recefvabie —
Details __ At Start of the year At settlement date  Gain/{Loss)

otal Recenvable |USD) 4,558,215, 0¢ 121,037,319 221,007.39
Exchange rate 1,286, 0990 1,186, 7970 0.0
Total Recetvable (TIS) 11,851,071,612.4 305,467, 540. 34 154, 284,10

[B. At closing date
Details At Start of the year At closing date  Gain/|Low)

‘otal Receivable remained (UD) 9,337, 197.67 9,337,197.87 4,337 197,87
Exchange rate 2,286.0990 1287 4950 1.40
Tetal Recefvable [TI5] 21,345,758, 256,19 1,158, 792,964, 14 13,004, TE7.95
T:n!ﬁlh.r:Luu] o forelgn currency Irm:l.lthn[n’s} 13,189,010 2.05

Total gain [LOss) on TOresn currency transiation wil be Ue sam of Gaim/ (Loss) Lpon setbement and Gains {Less) at

i
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Wote 42

Hote

)

)]

43

Bunju Sales

Durtng the year whder review the Agency recognized sakes of Bunju houses TIS 5,095,490, 161.TE
after mesting recognition criterin under IPSAS § - Revenue from Exchangs Transaction Paragraph
I8, howaver the amount of TIS 2, 146, 349, 966,00 from clent deposit under Hote LB wa3
colected from customers in prior years for the same houses recognized during the financial year.
Alsa TZS5 472,976, 774,00 ks cash colected during the vear under review for the recognized houses,

The Sales amount of TZS 5,093,490, 181, 78 recognized was matched with cost of TIS
4,585 941, 145 &0 incurned B0 construct the kouses recognized during the vear under review to

mest matching principle.

Sake of Government House-Bunju _ 4,362,142, 518,43

Dther Govermnment Houses Sales .
These are szles of Government houses received by the Agency from the Government fn difTerent
areas of the country. During the year the Agency recognized sales of TIS 997 339,355

sales from Other Governrmng Houses f

Total Sales of Government Howuses 4. 363 142 518,43

Construction Cosls - Government Houses sald

These were costs incurred during the construction of Bunju Houses. The construction oost
amounting to TZ5 4,583,941, 145,60 recognized was matched with sakes of TS 5,095,490, 161.78
recognized during the year under review 1o meel matching principhe

Construction Costs - Govermnmant How iy led
= . = 3,925,928,266.59

Deffered Revenue
Deffered Revenue - Current Liabitity

Eales Goavernment houiss
Deffered revenue comprizes of saies of Bunju houses. The Agency recognizes e of Government
heiakim duiibing thee first pear (S08] in stabtement of financial performance as sales (TIS

5,095 490, 161. 78} and the remaiming amaount in the statement of financial position as recefeabis
In current asset and deferred Revenue in current Babiity (T2S 2,291,203, 855,40 and Hon-owrrent
linbilithes (TI5 1,884,286, 3. The deferred reverue wil be amortized every year as they fall
i,

Dpaning BaBnce-FHliered Eevenoe

Qriginal amount of Bunju Sales during the year

Less: Sales Amortiped during the year

Deffered Rovenue-[(Mon Curment Liabibty)
Deffered Revenue - Sales of Government
Howises

T2
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= T, Deffered Revenue - Current Liability - 1
N s e 2020/2021 2019/2020
- Rehabititation of Rented Houses
mmawnmhm;mwmmmmnwmmmfmmn
year, during the year the Agency recognize TZS 134,629.000.00 as Public rent from previous last

= Financial Year Current Liability and recognizes TZS 122,427,751.00 {TZ5 105,419,731 = TI3
~ 17,008,0001 as Rent in Advance (Current Liability)
Dpening Balance .
= Add: Rehabilitated houses during the year 134,639,000
Less: Rent recognired during the year -
Deffered Revenus - rented houses 134,629,000
g Total Deffered Revenue - Current Liabiity 134,629,000

- 44b Deffered Revenue - Mon Current LBabikty
Lales Government houses

. During the financial year under review, the Agency recognized deferred revenue as non-current
fabitities of T75 2,884,286.306 from sales of Government houses (Bunju). The deferred revenue
will be amartized every vear as they fall due. Refer Note 46 (a) - Sakes of Government Houses

Deffered Revenues Sales of Gowernment houses

. Deffered Income (Mon Current Liabifities)
According to TRA Accounting Manual (Pars 4.4,3.1. 31, TBA may allow terent to renovats, repair
= or modify TBA estates by using tenant funds (See Mote 4.2, 1. Rental income). During the year the
Agency recognizes the amount of TZ5 557,478,490 as Mon current Liabilities used in repair and
maintenance by tenants in Investment Properties Bulidings

Opening Bakance-Differed ncome 7
BV, 444 468

Original amaunt of Repair
Additional During the year-Differed income -
sy Public Rent Amortized during the vear {122,546, 500)
Deiffered Income-Prepald Public Rent (Current
bl&’lm 1134, 619, 000)
- ered Income=Prepaid Public Hent|Hon 621,268,968
Current Liability]
Total Deffered Revenue - Hon Current Lia &21,268, 968

73
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Hote 45 Deferred Grant
Deferred Grant - Current Liabikty

Development Grants
Curing the financial year under review, the Agency received TZ5 34, 638,903,053 for implementation
of development projects including Magoment Kota and Rehabilitation of Leaders Houses from Minkstry
of Work and Transport, The Agency recognized deferred revenue of TIS &, 178,909,210 after
expenditure of TI5 17, 398,679, 800. Refer Mote 35

Openirg Balance i
Development Grants-for execation during the year 12,674,683, %57
Available grants during the year 12,674,685,937

{11, 736,000,000
38,685,957

Less: Dewslopment exp during the yvear
Deferred Grant

Persanal Emolumants (PE)

BDuring the firancial year under review, the Agency recognized deferred revenue Trom Personal
Emouments of TIS 48,130,304, The deferred Personal Emaoluments will be amortized next year.
Refer Mote 9 (a) - Amortization of Recusrent Grant

Opening Balanco

Received during the Year
Amortized during the Year
Deferred Grant

4,527,456,455.00
(4,527,456, 455.00)

-

Total Deferred Grant (Development and PE) 938,685,957
i E

Hote 48 Prepayments
During the wear under review prepayment comprise of Diessl TZ% 10,393,352, 14 for office use

Prepayments Fuel S 10393,352.04

T4
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Hote 47: Disclosure of adjustments
Restatement of the Financial Statement for the year 2019/2020

During the year 2019/2020 the restatements of financial year were done as follows
according to IPSAS 3 Para 47 the prier vear error has to be corrected retrospectively in the
first set of financlal statement authorized for issue after their discovery,

o mm; e | N Reasan fee Remstatnant
TZ5-A0) TN {B-A00)

,w% 742,880,410 | 19.160.68042100 | 11, 736.00.0n 00 [0 J:Mﬂﬂ-mmmﬁm&m
2 [Expenses FSEAA0. 177000 | 26486 6EE A4A84 | 2008 08 0eE 5 MMMLWuT:d Govenmant Houses Sold in respec |
3 thgmm:euﬁ §2.200.85 1000 | 58,604,264 542 B0 Mﬁmmmﬂmmr::&mﬁ&::mmm ~Tevemman:
4 [P tnProgrssHOr | g ove o7 xin00 | 4267w 33300 | 50798 000.000.00 facistmant of Magemees Kats canghucton s < Wi
5 [Teade and obwr Payatd 12820005700 1Stz famem ﬁmﬂmm?m“h:dﬁgmmy
tlwor | animuinl s | s S e
7 rlﬁ‘lﬂ'ﬂ'ﬂ Revemm 107308501 1,073 30,95 M ‘m;xmamwﬂhﬁmm dapost hal wers
a[“""""‘""‘*“” 100,206, 503.00 | a1 gs | as s d;"““'"lm':f“m”““

Etmil- e | WA362275.15000 | 41,968,050, 18820 ﬂmﬂammmh'mmm'::ﬁ'EWHh
L] |ﬂﬂvﬂnﬁmﬁrm 1,240500,000.00 | 2674 888,05701 | 230, mwm]mmmmmﬂmﬂm
n mﬂm 3,341 54,043 00 241 B8 0 %m:;“:mmxnﬁmnﬁum
R s oty | 7888800 1130050900 17380 000 ‘ﬁ;’ﬁmﬁ:““““me“i“

MHote 48: Information on Budget Performance
IP5AS 24 requires a public sector entity that s required or elect to make
publicly available its approved budget te present budeetary information
covering classification and basis adopted in the approved budget, budget period
covered, and material difference (variances) between the final budget amount
and actual amounts during the year for both revenue and expenditure.
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Note 48.1 Budgetary basis
The budget for financial year 2020/2021 Is based on TBA Rolling Strategic Plan,
operational polices and relevant Government Circulars. It was alse prepared in
ime with the Medium-Term Expenditure Framework IMTEF) as one of the
requirement of the Government Budget Guidelines for Preparation of budget

Mote 48.2 Budgetary period covered
The budget for financial year 2020/2021 covered a twelve (12) manths period
starting 1 July 2020 to 30™ June 2021

Note 48.3 Explanation for Material Variances
During implementation of the appreved budget for financial year 2020/2021,
the Agency noted some material variances (above or below 10%) against its
revenue and expenditure budget. Explanation on such variances is ghven below;

Mote 48.4 Recurrent Grant
During the year ended 307 June 2021 the Agency received TZ5 4,758,632,491
comparing to TI5 9,931,836,994 recurrent Grant budgeted during the period
equivalent 1o 48%. The Agency anticipatad a recruitment of remaining employes
as per approved Organisation structure, however there was low recruitment due
to few employment permit from the Gevernment thus, affects the receipts of
Grants,

Note 4B.5 Receipts from Sales of Government Houses
During the year ended 30™ June 2021 the Agency received TZI5 1,165,857,077 on
sales of Government Houses compared to TZ5 175,025,561 budgeted equivalent
te 666N, The increase in performance was mainly contributed by revenue from
sales of Government houses arising during the year. Receipt from sales of

e
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Government houses were above the budget by TI5 990,831,516 due
enforcement of debt collections procedures and sales recognition during the
vear. Also there was other sales of Government houses from Bunju of TIS
472,976,774,

Mote 48.6 Public Rent

During the year ended 30" June 2021 the Agency earned TZS 2,625,632 .402 on
Public Rent compared to TZ% 2,003,006,592 budgeted equivalent to 131%. The
increase of TIS 622,625,810 in Public Rent was caused by the Agency’s mission
to provide housing to public servants, hence replaced most of the expired
commercial rented houses contracts with public rented houses contracts to
fulfil the Agency’'s mission due to high demand of public servant houses in
Dodoma region.

Hote 48.7 Commercial Rent

During the year ended 30th June 2021 the Agency earned TZ5 3,555.721.667 on
Commercial Rent compared te TIS 9,580,199,454 budgeted equivalent ta 3I7%.
The decrease of TZS 6,033,477,786 was caused by the Agency’s mission to
provide housing to public servants, hence replaces most of the expired
commercial rented houses contract with public rented houses contract to fulfil
the Agency's mission due to high demand of public servant houses in Dodoma
region.

Hote 48.8 Consultancy Rent
During the yvear ended 30th June 2071 the Agency eamed TZS 5,580,183 137 on
consultancy fee compared to TZ5 22,716,052,658 budgeted equivalent to 25%,
The decrease of TIS 17,135,869,521 was attributed by competition of other
Government Institutions performing the same operation as TBA example SLMA
JKT and tough economic conditions caused by factors like COVID 19,

7
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Mote 48.9 Receipts from Construction Works
During the year ended 30th June 2021 the Agency earned TZ5 2,360,152 084 on
Receipts from Construction Works compared to TZ5 11,344,612,616 budgeted
equivalent to 21%. Reduction in construction works was caused by the decision of
the Government to open room to private contractors to construct Government
houses which increased competition between public and private contractors.

Hote 48.10 Receipt from Sales of Commercial Houses (Down payment)
During the year ended 30th June 2021 the Agency earned TS 558,927.926 on
Heceipt from Sales of Commercial Houses (Down payment) compared to TZS
2,402,375 430 budgeted equivalent to 23%. The decrease of TS5 1.843,447 504
was attributed due to reluctance of payment from customers (civil servants). Due
to inability of application of extreme measures from TBA Management, this has
been contributed to the fact that TEA is gazed as services structured Agency.

Mote 48.11 Contract works- Clients
During the year ended 30th June 2021 the Agency received TZ5 29,345,059,133
on Contract works - Clients, these funds are not budgeted in the Agency budget
and are neither consider as Agency's fund nor Agency’s Projects, that k& why
neither fund from this category has been estimated in the Agency’s budget.

Hote 48.12 Development Grants
During the year ended 30th June 2021 the Agency received TIS 34,638,903,053
on Development Grants compared to TZS 60,256,856,000 budgeted equivalent to
574, The decrease of TIS 25,617,952,947 was attributed by under release of
funds for Development projects due to various economic and strategic reasons,

e
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Hote 48.13 Miscellaneous Income
During the year ended 30th June 2021 the Agency earned TI5 48,863,677 on
Miscellansous Income compared to TIS 491,479,943 budgeted equivalent to 10%.
The decrease of TIS 442 616,165 was attributed due to the fact that, the interest
rate from commaercial bank deposit have decreased as result of the Agency stop
maintain Expenditure account in commercial banks and Agency’s fund in
collection does not stay mare than two days consequent to low interest earmed,

Note 48.14 Wages, salaries and employes benefits
During the year ended 30th June 2021 the Agency incurred TIS 9,667,277,159 as
Wages, salaries and employee benefits equivalent to 54% of the budgeted amount
TI5 17,850,807,851. The decrease of TIS B,183,530.692 was mainly due to
shortage of staff available in the Agency. Due to shortage of staff leads to
underutilization of Wages, salaries and employee benefits during the year,

Hote 48,15 Supplies and consumables
During the year ended 30th June 2021 the Agency incurred TIS 4,141 811,874 as
Supplies and consumables equivalent to 52% of the budgeted amount TIS
7.898,115.673. The below expenditure by TZS 3,756,.313,799 was due to cost

mamnagement initiatives.

Hote 48,16 Maintenance expenses
During the year ended 30th June 2021 the Agency incurred TIS 258,417,849 as
Maintenance expenses equivalent to 57% of the budgeted amount TIS
449 866,598, Spending below by TZ5 191,448,749 was due to effective and
efficient of cost management initiatives.




FF
THE UNITED REPUBLIC OF TANZAMIA -.| !E n

MINISTRY OF WORKS AND TRANSPORT LN
TAMZANIA BUILDINGS AGENCY

15. MOTESTO THE FINAMCIAL STATEMENTS
Fiar ey yeir ended 30™ June, 2931 [Corbnus}

Hote 48.17 Finance Cost and Other Expenses
During the year ended 30th June 2021 the Agency incurred TZS 123,408,925 as Finance
cest and TZS 577,112,290 as other expenses equivalent to 6% of the budgeted amount
Ti5 9,484,012,597. The decrease of expenditure was due to establishment of new
Government payment system called Miumo wa Uhasibu Serikalini “MUSE’. MUSE does not
have bank transaction costs compared lo other system used, hence attribute to
favourable cost reduction.

Hote 48.18 Contract works - Clients
During the year ended 10th June 2021 the Agency incurred TZS 37,007,002,376 as
Contract works from Clients these funds are not budgeted in the Agency budget and are
neither consider as Agency's fund nor Agency's Projects, that is why neither fund from
this category has been estimated in the Agency's budget,

Hole 48.19 Loan Repayment and Development Loan

During the year ended 30th June 2021 the Agency incurred TZS 4,391,306,520 as Loan
Repayment and TI5 308,352,028 Development Loan equivalent to 126% of the budgeted
amount TI5 3,482,125.627. The increase of TZS 1,010,168,206 as loan repayment was
caused by the Agency’s decision to repay the remained cutstanding loan from CRDB and
TIE which include the principal from TIB that was liquidated in the year 2020/ 2021
prior to the agreed schedule of payment (which was supposed to end by the year 2021},
This was all influenced by the Parliamentary Accounting Committee, Also the Agency
did not acquire any loan from financial institutions due to unbudgeted loan hence ne
expenditure

Mote 48.20 Development Grant
During the year ended 30th June 2021 the Agency incurred TZS 27,480,008, 707 as
Development - Grant equivalent to 46% of the budgeted amount TIS
60,256,856,000. The decrease of TZS 32,776,757,791 was attributed by under
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release of funds for Development projects due to various economic and strategic

reasons

Hote 48.20 Development own source
During the year ended 30th June 2021 the Agency incwrred TZS 273,722,711 as
Development own source equivalent to 1% of the budgeted amount TZ5
19,488,700,901. The Agency has spent less of TZ5 19,214,978,180 on
Development Expenditure from Own source projects due to low collection of
revenue during the vear under review.

Hote 48.21 Reconciliation of Cash flow and Budget

The Government through circular Mo. 07 of 2020/11 adopted reconciliation of actual
amount on comparable bases between statement of comparison of budget and actual
amounts and cash flow statement as per requirement of IPSAS 24 Para 47.

The analysis of the reconciliation of statement of comparison of budget and actual amounts
and statement of cash flows is detziled Table no 13 below:

Table13: Reconciliation of Statement of Comparison of Budget and Actual Amounts and
Statement of Cash Flows

Description Operating Financing investing Total

Actual Amount on comparabile
basiz as presented in the
statement of comparisons of
Budget and Actual

32,766,452,016 | (4,391,306,520) | (28,062,173,456) | 312,972,040

Easis Differences 5 ! =

Timing Differences = = ; =

Entity Differences . -

Actual Amount in the statement

of Cash Flows 32,766,452,016 | (4,391,306,520) | (2B,062,173,456) | 312,971,040

A1
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